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Anglo American bid opens door to other copper-related M&A activity 
The week saw comment about how Rio Tinto and Glencore might respond to BHP’s bid for Anglo American. 
Bloomberg suggested that Rio would waiting to see if the proposed deal resulted in some from of 
restructuring that made Anglo’s copper assets easier to target. Rio has been interested in the Collahuasi 
copper mine, in which Anglo and Glencore each hold 44% stakes, for a number of years, and during the 2015 
commodity downturn made offers to both for their stakes in the mine. Reuters reported that sources had 
indicated that Glencore is studying an approach for Anglo, which, given its assets in South Africa, could prove 
a more natural fit. There is also the sense that if one party launches a successful bid for Anglo, it will lock up 
management resources leaving the door open for the other major players to pursue other potential targets, 
such as First Quantum Minerals and Teck. 
Brookfield Renewable and Microsoft announced the signing of a global renewable energy framework 
agreement, which will deliver Microsoft over 10.5 GW of new renewable energy capacity in the US and Europe 
between 2026 and 2030. The agreement is almost eight times larger than the largest single corporate 
purchase power agreement (PPA) ever signed. The agreement will contribute to Microsoft’s goal of achieving 
100% of its electricity consumption matched by zero carbon energy purchases by 2030. Brookfield 
Renewable currently has operating capacity of nearly 33 GW and a development pipeline of 155 GW.  
ASX-listed Anson Resources through its US subsidiary A1 Lithium and LG Energy Solution have signed an 
offtake agreement for the supply of battery-grade lithium carbonate from its Paradox Basin project in Utah. 
The initial 5-year term is expected to commence in 2027, with the ability to extend for a further five years. 
LG Energy Solution will purchase 4,000 dry metric tonnes per year, which is about 40% of planned initial 
production capacity. Exploration and testing of the brine in the Basin is ongoing, which could prove to be one 
of the largest lithium resources in North America.   
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https://www.bloomberg.com/news/articles/2024-05-03/bhp-s-biggest-rivals-sit-on-the-sidelines-of-anglo-m-a-drama
https://www.reuters.com/markets/commodities/glencore-studying-an-approach-anglo-american-sources-say-2024-05-02/
https://bep.brookfield.com/press-releases/bep/brookfield-and-microsoft-collaborating-deliver-over-105-gw-new-renewable-power
https://wcsecure.weblink.com.au/pdf/ASN/02801921.pdf
https://www.ansonresources.com/paradox_lithium_project/
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Metal prices 

 
Bloomberg codes: LOCADY, BYW1, LONIDY, PLDMLNPM, PLTMLNPM                                                  Source: LME 
Notes. All performance data to 3 May 2024. Past performance is not an indicator of future performance 
and the value of an investment may fall as well as rise. Investors take on currency risk when taking 
unhedged exposure to commodities. 

The week ahead 

7 May JP: Jibun Bank Services PMI; AU: RBA Interest Rate Decision; DE, FR: Balance of Trade 
EU: Retail Sales; CA: Ivey PMI; US: RCM/TIPP Economic Optimism Index 

8 May DE: Industrial Production; US: 10-Year Note Auction 

9 May 
JP: BoJ Summary of Opinions; CN: Balance of Trade; UK: BoE Interest Rate Decision 
US: 30-Year Bond Auction 

10 May CN, JP: Current Account; UK: GDP Growth Rate, Business Investment, Industrial Production  
US: Michigan Consumer Sentiment, Monthly Budget Statement 

Further reading 
Bloomberg Billionaire Bollore Weighs Building EV Battery Factory in France 

Bloomberg Albemarle Plans More Lithium Auctions in Bid to Demystify Prices 

Bloomberg Daimler CEO Calls Missing Electric Truck Chargers a Top Concern 

Bloomberg Tycoon Sees $3.5 Billion Investments in Namibia Green Hydrogen 

Reuters Automakers win extension on use of Chinese graphite in EV tax credits 

Reuters High-flying zinc shrugs off European smelter restarts 

Reuters US reforms green law to speed clean energy, infrastructure permits 

Metal Research Major Exchanges Total Copper Inventories (MT)      

Data: as at 3 May 2024 Source: Bloomberg   

Metal
Price USD 

(3 May)
Weekly change %

Year-to-date 
change %

Price vs 200 day 
moving average

Price vs 52 week 
high

Copper 9737 -1.3% 14.9% 115.2% 97.6%
Cobalt 26235 -3.4% -10.1% 86.0% 72.6%
Nickel 18760 -2.2% 15.1% 104.7% 78.4%
Palladium 954 -1.6% -16.0% 87.9% 58.9%
Platinum 963 5.1% -3.7% 104.8% 85.8%

https://www.bloomberg.com/news/articles/2024-05-01/billionaire-bollore-weighs-building-ev-battery-factory-in-france
https://www.bloomberg.com/news/articles/2024-05-02/albemarle-plans-more-lithium-auctions-in-bid-to-demystify-prices
https://www.bloomberg.com/news/articles/2024-05-02/daimler-ceo-calls-missing-electric-truck-chargers-a-top-concern
https://www.bloomberg.com/news/articles/2024-05-02/belgium-s-cmb-sees-first-namibia-hydrogen-output-by-year-end
https://www.reuters.com/business/autos-transportation/automakers-win-extension-use-chinese-graphite-ev-tax-credits-2024-05-03/
https://www.reuters.com/markets/commodities/high-flying-zinc-shrugs-off-european-smelter-restarts-2024-05-02/
https://www.reuters.com/world/us/us-reforms-environmental-law-speed-up-clean-energy-infrastructure-approval-2024-04-30/
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Disclaimer 
For professional clients and eligible counterparties only 

NTree International Limited (“NTree”) is an appointed representative of Messels Ltd. which is authorised and 
regulated by the Financial Conduct Authority. This document does not constitute an offer to buy or sell or a 
solicitation of an offer to buy securities in any company.  

NTree Deutschland GmbH, Germany, is a 100% subsidiary of NTree International Ltd. and acts as a tied 
agent for the account and under the liability of AHP Capital Management GmbH, Frankfurt am Main, 
Germany. As a tied agent of AHP, NTree Deutschland GmbH is allowed to provide investment brokerage and 
investment solicitation in regard to financial instruments in Germany and it is intended expand these activities 
gradually into other EU and EFTA member states. NTree International Ltd. does not provide financial 
services in the European Union. 

NTree manages and distributes the Elementum Metal Securities range of physically-backed metal Exchange 
Traded Commodities (“ETC” or “ETC Securities”). This document is prepared by NTree for Elementum Metal 
Securities. 

This document is not intended for distribution to any other country where such distribution or use would be 
contrary to local law or regulation. Specifically, this document is not intended for general distribution in the 
United States or Canada. Investing in financial markets involves a substantial degree of risk. Nothing 
described herein is intended to imply that an investment is “safe”, “conservative”, “risk free” or “risk averse”.  

This document is intended for information purposes only and does not consider the specific investment 
objective, financial situation or particular needs of any potential investor and is intended only for those 
investors who are capable of understanding the risk of loss of all or a substantial part of their monies. 
Potential investors in the UK are reminded that they will not benefit from the UK investors compensation 
scheme.  

Nothing contained herein constitutes investment, legal, tax or other advice nor is to be relied upon in making 
an investment or other decision. No recommendation is made positive or otherwise, regarding individual 
securities or investments mentioned herein. Any summary list of risk factors does not purport to be a 
complete enumeration or explanation of the risks involved in an investment in short and leveraged products. 
Prospective clients must consult with their own legal, tax and financial advisers before deciding to invest. 

This document contains the opinions of the author and such opinions are subject to change without notice. 
The source of data is NTree unless otherwise stated. No guarantee is made to the accuracy of the information 
provided which has been obtained from sources believed to be reliable. This document and the information 
contained herein is intended only for the use of persons (or entities they represent) to whom it has been 
provided. 

This document is marketing material. Before investing an investor should read the Prospectus and KID 
available at https://www.elementummetals.com  

Risk Factors 
Investment in the ETC Securities will involve a significant degree of risk. Investors may lose the value of their 
entire investment or part of it. Each prospective purchaser of, or investor in, ETC Securities should be familiar 
with instruments having characteristics similar to the ETC Securities and should fully understand the terms of 
the ETC Securities and the nature and extent of its exposure to risk of loss.  

Performance and capital loss: Past performance is not a reliable indicator of future results. The value of an 
investment may go down as well as up and can result in losses, up to and including a total loss of the amount 
initially invested. 

Generic risks: Investments in ETCs involve numerous risks including, but not limited to, metal market risks, 
foreign exchange risks, interest rate risks, and liquidity risks. 

 

https://www.elementummetals.com/

