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METALS

US and UK issue restrictions on Russian aluminium, copper and nickel

On Friday, the US and UK imposed new restrictions on trading Russian aluminium, copper and nickel, which
prohibit import of Russian-origin aluminium, copper, and nickel into the US, and limits the use of Russian-
origin aluminium, copper, and nickel on global exchanges and in OTC derivatives trading. The restrictions on
trading apply to metal produced on or after 13 April, which is reflected in notices issued by the LME (Member
Notice 24/171) and CME (aluminium). With 2023 data showing Russia accounting for 5.6% of global nickel mine
production, 5.4% of aluminium smelter production and 4.1% of copper mine production, see Bloomberg for a
discussion of the potential implications of these bans.

The latest data from Earth-i on activity levels at smelters globally shows that average level of inactivity over
the first quarter was 12.5% compared to 9.3% and 8.7% in the corresponding period in 2023 and 2022, which
is a reflection of relative scarcity of supplies. The level of inactivity picked up in March, when it reached 17.7%,
which included inactivity at the Glencore-managed PASAR smelter in the Philippines, Codelco’s
Chuquicamata smelter and Southern Copper’s La Caridad smelter in Mexico. In the case of Ching, there is
evidence that the March agreement by smelters to cut back on activity is taking effect. Over the quarter,
inactivity averaged 8.5% versus 4.1% in Q12023, with the figure hitting 12.8% in the last days of March.

Denarius Metals Corp. announced the results of a Pre-Feasibility Study that supports the restart of the
Aguablanca Nickel-Copper Project in Spain. The company expects to have restarted the processing plant,
which has a 5,000 tonne per day capacity, by the end of this year. The mine has a projected six-year life with
the expected recovery of 19,597 tonnes of payable nickel and 15,700 tonnes of payable copper.

ASX-listed Vulcan Energy Resources announced the start of production of Lithium Chloride at its Lithium
Extraction Optimisation Plant in Landau, Germany. The next step will be conversion to a battery-grade
lithium chemical, Lithium Hydroxide Monohydrate (LHM), in Vulcan’s downstream optimisation plant in
Frankfurt, which will have the capacity to produce 24,000 tpa of LHM when fully operational.

China Lithium Carbonate 99.5% Delivered (CNY/metric tonne, one year to 12 April 2024)
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https://home.treasury.gov/news/press-releases/jy2249
https://www.gov.uk/government/news/uk-and-us-to-clamp-down-harder-on-the-trade-of-russian-metals
https://www.lme.com/en/News
https://www.cmegroup.com/content/dam/cmegroup/notices/ser/2024/04/SER-9400.pdf
https://pubs.usgs.gov/periodicals/mcs2024/mcs2024-nickel.pdf
https://pubs.usgs.gov/periodicals/mcs2024/mcs2024-aluminum.pdf
https://pubs.usgs.gov/periodicals/mcs2024/mcs2024-copper.pdf
https://www.bloomberg.com/news/articles/2024-04-15/metals-spike-on-lme-after-russian-metal-hit-by-us-uk-sanctions
https://cdn.earthi.space/savant/copper-smelter-inactivity-rises-further-in-q1/
https://www.reuters.com/markets/commodities/chinas-top-copper-smelters-agree-production-cut-amid-raw-material-tightness-2024-03-13/
https://denariusmetals.com/denarius-metals-announces-positive-pre-feasibility-study-results-supporting-a-restart-of-mining-operations-at-the-aguablanca-project-in-extremadura-spain/
https://www.investi.com.au/api/announcements/vul/16999da3-dff.pdf
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Metal prices

Metal Price USD Weekly change % Year-to-date Pricevs200day Pricevs52week
(12 April) change % moving average high
Copper 9402 2.2%
Cobalt 27536.8 -5.7% 75.7%
Nickel 17780 1.7% 9.1% 98.5% 69.6%
Palladium 1070 7.2% 96.9%
Platinum 999 -0.1% 108.7% 88.6%
Bloomberg codes: LOCADY, BYW1, LONIDY, PLDMLNPM, PLTMLNPM Source: LME

Notes. All performance data to 12 April 2024. Past performance is not an indicator of future performance
and the value of an investment may fall as well as rise. Investors take on currency risk when taking
unhedged exposure to commodities.

The week ahead

JP: Machinery Orders; EU: Industrial Production; US: Retail Sales, NY Empire State
Manufacturing Index, Business Inventories, NAHB Housing Market Index

CN: GDP Growth Rate, Industrial Production, Retail Sales, Fixed Asset Investment

16 Apr | IT, CA: Inflation Rate; EU, IT: Balance of Trade; EU, DE: ZEW Economic Sentiment Index
US: Building Permits, Industrial Production

17 Apr | JP: Balance of Trade; UK, EU: Inflation Rate; US: Net Long-Term TIC Flows

15 Apr

18 Apr | AU: RBA Bulletin; US: Philadelphia Fed Manufacturing Index, Existing Home Sales

19 Apr | JP:Inflation Rate; EU: New Car Sales; DE: PPI; ES: Balance of Trade; FR: Business Confidence

Further reading
Bloomberg | Tiangi Takes Another Shot at Probing SQM-Codelco Lithium Deal

Bloomberg Chinese Investors Snap Up Copper, Gold Stocks to Drive 10% Gains

Bloomberg Lithium Market Struggles to Recover After Epic Boom and Bust
Bloomberg BMW EV Sales Surge Even as Rivals Struggle With Weak Demand

Reuters Australia joins global subsidy race with 'Future Made in Australia' plan
Reuters Eramet reaches agreement to continue SLN's New Caledonia operations
Reuters US electric utilities brace for surge in power demand from data centers

Metal Research Major Exchanges Total Copper Inventories (MT)
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https://www.bloomberg.com/news/articles/2024-04-10/tianqi-takes-another-shot-at-probing-sqm-codelco-lithium-deal
https://www.bloomberg.com/news/articles/2024-04-10/chinese-metal-stocks-form-bright-spot-in-struggling-local-market
https://www.bloomberg.com/news/articles/2024-04-09/lithium-prices-market-faces-hard-truths-after-epic-boom-and-bust
https://www.bloomberg.com/news/articles/2024-04-10/bmw-ev-sales-surge-even-as-rivals-struggle-with-weak-demand
https://www.reuters.com/business/energy/australia-joins-global-subsidy-race-with-future-made-australia-plan-2024-04-11/
https://www.reuters.com/markets/europe/eramet-reaches-agreement-continue-slns-new-caledonia-operations-2024-04-10/
https://www.reuters.com/business/energy/us-electric-utilities-brace-surge-power-demand-data-centers-2024-04-10/
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Disclaimer
For professional clients and eligible counterparties only

NTree International Limited (“NTree”) is an appointed representative of Messels Ltd. which is authorised and
regulated by the Financial Conduct Authority. This document does not constitute an offer to buy or sell or a
solicitation of an offer to buy securities in any company.

NTree Deutschland GmbH, Germany, is a 100% subsidiary of NTree International Ltd. and acts as a tied
agent for the account and under the liability of AHP Capital Management GmbH, Frankfurt am Main,
Germany. As a tied agent of AHP NTree Deutschland GmbH is allowed to provide investment brokerage and
investment solicitation in regard to financial instruments in Germany and it is intended expand these activities
gradually into other EU and EFTA member states. NTree International Ltd. does not provide financial
services in the European Union.

NTree manages and distributes the Elementum Metal Securities range of physically-backed metal Exchange
Traded Commodities (“ETC"” or “ETC Securities”). This document is prepared by NTree for Elementum Metal
Securities.

This document is not intended for distribution to any other country where such distribution or use would be
contrary to local law or regulation. Specifically, this document is not intended for general distribution in the
United States or Canada. Investing in financial markets involves a substantial degree of risk. Nothing

”

described hereinis intended to imply that aninvestment is “safe”, “conservative”, “risk free” or “risk averse”.

This document is intended for information purposes only and does not consider the specific investment
objective, financial situation or particular needs of any potential investor and is intended only for those
investors who are capable of understanding the risk of loss of all or a substantial part of their monies.
Potential investors in the UK are reminded that they will not benefit from the UK investors compensation
scheme.

Nothing contained herein constitutes investment, legal, tax or other advice nor is to be relied upon in making
an investment or other decision. No recommendation is made positive or otherwise, regarding individual
securities or investments mentioned herein. Any summary list of risk factors does not purport to be a
complete enumeration or explanation of the risks involved in an investment in short and leveraged products.
Prospective clients must consult with their own legal, tax and financial advisers before deciding to invest.

This document contains the opinions of the author and such opinions are subject to change without notice.
The source of datais NTree unless otherwise stated. No guarantee is made to the accuracy of the information
provided which has been obtained from sources believed to be reliable. This document and the information
contained herein is intended only for the use of persons (or entities they represent) to whom it has been
provided.

This document is marketing material. Before investing an investor should read the Prospectus and KID
avadilable at https://www.elementummetals.com

Risk Factors

Investment in the ETC Securities will involve a significant degree of risk. Investors may lose the value of their
entire investment or part of it. Each prospective purchaser of, or investorin, ETC Securities should be familiar
with instruments having characteristics similar to the ETC Securities and should fully understand the terms of
the ETC Securities and the nature and extent of its exposure to risk of loss.

Performance and capital loss: Past performance is not a reliable indicator of future results. The value of an
investment may go down as well as up and can result in losses, up to and including a total loss of the amount
initially invested.

Generic risks: Investments in ETCs involve numerous risks including, but not limited to, metal market risks,
foreign exchange risks, interest rate risks, and liquidity risks.


https://www.elementummetals.com/

