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China copper smelters hit the pause button 
Both Bloomberg and Reuters reported the outcome of the meeting of China’s copper smelters to control 
capacity following the collapse in processing fees, which hit $11.20 per tonne on Friday, the lowest level since 
the start of weekly data reporting in 2013. Stalling growth in copper production and the closure of First 
Quantum’s Cobre Panama mine have made it difficult for the smelters to source cathode material. In terms 
of actions, the smelters agreed to rearrange maintenance work, reduce runs and delay the startup of new 
projects.  The Chinese government will also take steps to control further expansion. While these actions may 
alleviate short-term pressures, ex-China smelter capacity additions coming online this year will increase the 
competition for concentrate. These include Freeport-McMoRan’s Manyar smelter (2 million tpy), Adani 
Enterprises’ Kutch Copper smelter (0.5 mtpy), and the Kamoa-Kakula smelter (0.5 mtpy) in the DRC. 
TSX-listed Lithium Americas announced that it has received a conditional commitment for a $2.26bn loan 
from the US Department of Energy for its Thacker Pass lithium project. Completion of phase 1 is scheduled 
for 2027, with a ramp up to full production of 40,000 tpa of battery grade lithium in 2028. The estimated 
project cost has increased from $2.3bn to $2.93bn due to factors such as higher engineering costs, increased 
number of construction workers, and updated equipment pricing. GM, which has agreed to invest $650 
million in Lithium Americas, has exclusive access to 100% of the production from Phase 1 for up to 15 years 
and a right of first offer on Phase 2 production when total lithium carbonate capacity will be 80,000 tpa. 
In Brazil, the 531 MW Mendubim solar plant, developed by renewable energy solutions providers Scatec, 
Equinor and Hydro Rein, has started operations. It is providing energy to the Hydro Alunorte alumina 
refinery, which will purchase approximately 60 percent of the expected power produced through a 20-year 
power purchase agreement. Hydro Alunorte is the world's largest alumina refinery outside China. It has a 
nominal alumina production capacity of 6.3 million tonnes per year. The refinery is targeting zero carbon 
emissions by 2040. 
China Lithium Carbonate 99.5% Delivered (CNY/metric tonne, one year to 15 March 2024)    

   
Source: Bloomberg  
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https://www.bloomberg.com/news/articles/2024-03-14/copper-marches-toward-9-000-a-ton-as-global-market-tightens
https://www.reuters.com/markets/commodities/chinas-top-copper-smelters-agree-production-cut-amid-raw-material-tightness-2024-03-13/
https://ptfi.co.id/en/manyar-smelter
https://www.reuters.com/markets/commodities/adanis-12-billion-copper-smelter-import-concentrates-peru-chile-australia-2024-03-01/
https://www.reuters.com/markets/commodities/adanis-12-billion-copper-smelter-import-concentrates-peru-chile-australia-2024-03-01/
https://www.ivanhoemines.com/what-we-do/operations-projects/kamoa-kakula-mining-complex/
https://lithiumamericas.com/news/news-details/2024/Lithium-Americas-Provides-a-Thacker-Pass-Construction-Plan-Update/default.aspx
https://lithiumamericas.com/files/doc_presentation/2023/12/LAC-Goldman-Sachs-Nov2023.pdf
https://www.hydro.com/en/media/news/2024/mendubim-solar-plant-starts-commercial-operations-and-begins-delivering-clean-energy-to-alunorte-alumina-refinery/
https://www.hydro.com/en/about-hydro/hydro-worldwide/americas/brazil/barcarena/alunorte/
https://www.hydro.com/en/about-hydro/hydro-worldwide/americas/brazil/barcarena/alunorte/
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Metal prices 

 
Bloomberg codes: LOCADY, BYW1, LONIDY, PLDMLNPM, PLTMLNPM                                                  Source: LME 
Notes. All performance data to 15 March 2024. Past performance is not an indicator of future performance 
and the value of an investment may fall as well as rise. Investors take on currency risk when taking 
unhedged exposure to commodities. 

The week ahead 

18 Mar CN: Industrial Production, Retail Sales, Fixed Asset Investment; EU: Balance of Trade, Inflation 
Rate; CA: PPI; US: NAHB Housing Market Index  

19 Mar 
JP, AU: Interest Rate Decision; EU, DE: ZEW Economic Sentiment Index; CA: Inflation Rate 
US: Building Permits, Housing Starts, Net Long-Term TIC Flows   

20 Mar 
CN: Loan Prime Rate 1Yr & 5Yr; DE: PPI; UK: Inflation Rate; IT: Industrial Production 
US: Fed Interest Rate Decision, FOMC Economic Projections; JP: Balance of Trade 

21 Mar 
JP, EU, DE, FR, UK, US: Manufacturing and Services PMIs; EU: Current Account; UK: BoE Interest 
Rate Decision; US: Current Account, Philadelphia Fed Manufacturing Index; JP: Inflation Rate 

22 Mar 
AU: RBA Financial Stability Review; UK: Gfk Consumer Confidence, CBI Industrial Trends Orders 
DE: Ifo Business Climate 

Further reading 
Bloomberg Traders Pile Into Bullish Copper Options as Output Cuts Loom 

Bloomberg It’s Too Late to China-Proof the Lithium Supply Chain 

Bloomberg Big Lithium Short Gets ‘Dangerous’ on Lower Supply Outlook 

Bloomberg Carmakers Are Still Sorting Out Europe’s EV Charging Issues 

Reuters China lithium boom slows as sagging prices batter high-cost miners 
Reuters How will Japan reach its ambitious goal in offshore wind energy? 

Reuters US grants $750 million for hydrogen projects across 24 states 

Metal Research Major Exchanges Total Copper Inventories (MT)   

 
Data: as at 15 March 2024 Source: Bloomberg   

Metal
Price USD 
(15 March)

Weekly change %
Year-to-date 

change %
Price vs 200 day 
moving average

Price vs 52 week 
high

Copper 8906.50 4.1% 5.1% 107.3% 98.1%
Cobalt 27679.04 0.4% -5.2% 88.9% 76.1%
Nickel 18000 0.9% 10.4% 97.7% 70.5%
Palladium 1078 3.4% -5.1% 94.9% 66.2%
Platinum 945 3.1% -5.5% 102.4% 83.8%

https://www.bloomberg.com/news/articles/2024-03-14/traders-pile-into-bullish-copper-options-as-output-cuts-loom
https://www.bloomberg.com/opinion/articles/2024-03-13/china-proofing-the-lithium-supply-chain-is-now-almost-impossible
https://www.bloomberg.com/news/articles/2024-03-13/lithium-shorts-on-alb-pls-get-dangerous-on-lower-supply-outlook
https://www.bloomberg.com/news/articles/2024-03-14/carmakers-are-still-sorting-out-europe-s-charger-shortcomings
https://www.reuters.com/markets/commodities/china-lithium-boom-slows-sagging-prices-batter-high-cost-miners-2024-03-13/
https://www.reuters.com/sustainability/climate-energy/how-will-japan-reach-its-ambitious-goal-offshore-wind-energy-2024-03-12/
https://www.reuters.com/business/energy/us-grants-750-million-hydrogen-projects-across-24-states-2024-03-13/
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Disclaimer 
For professional clients and eligible counterparties only 

NTree International Limited (“NTree”) is an appointed representative of Messels Ltd. which is authorised and 
regulated by the Financial Conduct Authority. This document does not constitute an offer to buy or sell or a 
solicitation of an offer to buy securities in any company.  

NTree Deutschland GmbH, Germany, is a 100% subsidiary of NTree International Ltd. and acts as a tied 
agent for the account and under the liability of AHP Capital Management GmbH, Frankfurt am Main, 
Germany. As a tied agent of AHP NTree Deutschland GmbH is allowed to provide investment brokerage and 
investment solicitation in regard to financial instruments in Germany and it is intended expand these activities 
gradually into other EU and EFTA member states. NTree International Ltd. does not provide financial 
services in the European Union. 

NTree manages and distributes the Elementum Metal Securities range of physically-backed metal Exchange 
Traded Commodities (“ETC” or “ETC Securities”). This document is prepared by NTree for Elementum Metal 
Securities. 

This document is not intended for distribution to any other country where such distribution or use would be 
contrary to local law or regulation. Specifically, this document is not intended for general distribution in the 
United States or Canada. Investing in financial markets involves a substantial degree of risk. Nothing 
described herein is intended to imply that an investment is “safe”, “conservative”, “risk free” or “risk averse”.  

This document is intended for information purposes only and does not consider the specific investment 
objective, financial situation or particular needs of any potential investor and is intended only for those 
investors who are capable of understanding the risk of loss of all or a substantial part of their monies. 
Potential investors in the UK are reminded that they will not benefit from the UK investors compensation 
scheme.  

Nothing contained herein constitutes investment, legal, tax or other advice nor is to be relied upon in making 
an investment or other decision. No recommendation is made positive or otherwise, regarding individual 
securities or investments mentioned herein. Any summary list of risk factors does not purport to be a 
complete enumeration or explanation of the risks involved in an investment in short and leveraged products. 
Prospective clients must consult with their own legal, tax and financial advisers before deciding to invest. 

This document contains the opinions of the author and such opinions are subject to change without notice. 
The source of data is NTree unless otherwise stated. No guarantee is made to the accuracy of the information 
provided which has been obtained from sources believed to be reliable. This document and the information 
contained herein is intended only for the use of persons (or entities they represent) to whom it has been 
provided. 

This document is marketing material. Before investing an investor should read the Prospectus and KID 
available at https://www.elementummetals.com  

Risk Factors 
Investment in the ETC Securities will involve a significant degree of risk. Investors may lose the value of their 
entire investment or part of it. Each prospective purchaser of, or investor in, ETC Securities should be familiar 
with instruments having characteristics similar to the ETC Securities and should fully understand the terms of 
the ETC Securities and the nature and extent of its exposure to risk of loss.  

Performance and capital loss: Past performance is not a reliable indicator of future results. The value of an 
investment may go down as well as up and can result in losses, up to and including a total loss of the amount 
initially invested. 

Generic risks: Investments in ETCs involve numerous risks including, but not limited to, metal market risks, 
foreign exchange risks, interest rate risks, and liquidity risks. 

https://www.elementummetals.com/

