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South African PGM producers focus on capital preservation

South Africa’s PGM producers are struggling against the backdrop of weak prices and soft demand. This
week saw half-year results from Impala Platinum (Implats) and Northam Platinum, with both reporting falls
in earnings in excess of 88%. Impala scrapped the dividend and postponed spending on various projects to
save about 10 billion rand. Nico Muller, the CEOQ, indicated that “further actions may be necessary to ensure
business sustainability in the medium term.” Implats highlighted that they expect the palladium, platinum and
rhodium markets to remain in deficit in 2024. Similar sentiments were expressed by Paul Dunne, Northam
Platinum’s CEO, who also underlined his firm's efforts to install self-generation capacity, which includes the
development of an 80MW solar farm at its Zondereinde mine and metallurgical complex.

SQM, the world’s second largest lithium producer, released its results, which showed a 82% fall in 4Q earnings
that resulted in an overall 48.5% reduction in annual earnings to $2,012.7 million. Lithium sales volumes
reached a new record with sales of over 170,000 tonnes (51,000 tonnes in 4Q). The company believes that
the supply glut will continue in 2024, however it continues to expand production and expects its lithium
production in Chile to reach 210,000 tonnes in the first quarter. It is expecting global demand for lithium to
grow by 20% and sees the outlook for average lithium prices as relatively stable. It is planning capex of $2.4
billion for 2024-25, including $1.3 billion for lithium capacity expansion projects in Chile.

ASX-listed Syrah Resources announced a binding offtake agreement with Korea’s Posco Future M for natural
graphite fines from its Balama Graphite Operations in Mozambique. Key terms of the six-year offtake
agreement include supply of up to 2 kt per month in the year following commissioning, with the option to
increase to 5 kt per month from the second year. Posco Future M is planning to grow its natural graphite
active annode material (AAM) production capability from ca. 74 ktpa in 2023 to 182ktpa in 2030. Syrah is
negotiating other supply arrangements with anode processing and downstream companies outside China
and aims to sell at least 100 ktpa of graphite fines from 2026.
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https://www.implats.co.za/pdf/press-releases/2024/H1-FY2024-results.pdf
https://www.northam.co.za/investors-and-media/announcements/2024
https://s25.q4cdn.com/757756353/files/doc_news/2024/2/4Q2023-Earnings-release_ENG_final.pdf
https://www.syrahresources.com.au/investors/asx-announcements
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Metal prices

Metal Price USD Weekly change % Year-to-date Pricevs200day Pricevs52week
(1March) change % moving average high
Copper 8394 -0.6% -1.0%
Cobalt 27557.78 -5.6% 88.2% 75.8%
Nickel 17175 92.4% 67.2%
Palladium 935
Platinum 872 -3.5% -12.8% 93.8% 77.3%
Bloomberg codes: LOCADY, BYW1, LONIDY, PLDMLNPM, PLTMLNPM Source: LME

Notes. All performance data to 1 March 2024. Past performance is not an indicator of future performance
and the value of an investment may fall as well as rise. Investors take on currency risk when taking
unhedged exposure to commodities.

The week ahead
4 Mar | AU: Judo Bank Services and Composite PMIs
5 Mar JP,EU, DE, FR, IT, UK, CA, US: Services and Composite PMIs
US: Factory Orders, RCM/TIPP Economic Optimism Index
6 Mar AU: GDP Growth Rate; DE: Balance of Trade; UK: Spring Budget
CA: BoC Interest Rate Decision, lvey PMI; US: ADP Employment Change; JOLTS Job Openings
AU, CN, CA, US: Balance of Trade; DE: Factory Orders; EU: ECB Interest Rate Decision
7 Mar
JP: Current Account
DE: Industrial Production; FR: Balance of Trade; EU: Employment Change, GDP Growth Rate
8 Mar L
US: Unemployment Rate, Participation Rate

Further reading
Bloomberg India Top Court Rejects Vedanta’s Plea to Restart Copper Smelter

Bloomberg | Indonesia Says Its Nickel Supply Will Keep Global Prices Low
Bloomberg China Solar Installations Seen Remaining Near Record in 2024

Bloomberg A Startup's Technology Takes Aim at Lithium-lon Batteries’ Fire Problem

Reuters Copper super-bulls bide their time in the options market
Reuters Top Codelco execs see debt growing as production recovers
Reuters Brazil holds the key to Latin America's solar potential

Metal Research Major Exchanges Total Copper Inventories (MT)
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Data: as at 1March 2024 Source: Bloomberg


https://www.bloomberg.com/news/articles/2024-02-29/india-top-court-rejects-vedanta-s-plea-to-restart-copper-smelter
https://www.bloomberg.com/news/articles/2024-02-28/indonesia-sees-its-nickel-processing-capacity-keeping-prices-low
https://www.bloomberg.com/news/articles/2024-02-28/china-s-solar-installations-seen-remaining-near-record-in-2024
https://www.bloomberg.com/news/articles/2024-02-29/san-jose-based-battery-startup-wants-to-fix-lithium-ion-fire-risk
https://www.reuters.com/markets/commodities/copper-super-bulls-bide-their-time-options-market-2024-02-27/
https://www.reuters.com/markets/commodities/top-codelco-execs-see-debt-growing-production-recovers-2024-03-01/
https://www.reuters.com/markets/commodities/brazil-holds-key-latin-americas-solar-potential-2024-02-29/
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Disclaimer
For professional clients and eligible counterparties only

NTree International Limited (“NTree”) is an appointed representative of Messels Ltd. which is authorised and
regulated by the Financial Conduct Authority. This document does not constitute an offer to buy or sell or a
solicitation of an offer to buy securities in any company.

NTree Deutschland GmbH, Germany, is a 100% subsidiary of NTree International Ltd. and acts as a tied
agent for the account and under the liability of AHP Capital Management GmbH, Frankfurt am Main,
Germany. As a tied agent of AHP NTree Deutschland GmbH is allowed to provide investment brokerage and
investment solicitation in regard to financial instruments in Germany and it is intended expand these activities
gradually into other EU and EFTA member states. NTree International Ltd. does not provide financial
services in the European Union.

NTree manages and distributes the Elementum Metal Securities range of physically-backed metal Exchange
Traded Commodities (“ETC"” or “ETC Securities”). This document is prepared by NTree for Elementum Metal
Securities.

This document is not intended for distribution to any other country where such distribution or use would be
contrary to local law or regulation. Specifically, this document is not intended for general distribution in the
United States or Canada. Investing in financial markets involves a substantial degree of risk. Nothing

”

described hereinis intended to imply that aninvestment is “safe”, “conservative”, “risk free” or “risk averse”.

This document is intended for information purposes only and does not consider the specific investment
objective, financial situation or particular needs of any potential investor and is intended only for those
investors who are capable of understanding the risk of loss of all or a substantial part of their monies.
Potential investors in the UK are reminded that they will not benefit from the UK investors compensation
scheme.

Nothing contained herein constitutes investment, legal, tax or other advice nor is to be relied upon in making
an investment or other decision. No recommendation is made positive or otherwise, regarding individual
securities or investments mentioned herein. Any summary list of risk factors does not purport to be a
complete enumeration or explanation of the risks involved in an investment in short and leveraged products.
Prospective clients must consult with their own legal, tax and financial advisers before deciding to invest.

This document contains the opinions of the author and such opinions are subject to change without notice.
The source of datais NTree unless otherwise stated. No guarantee is made to the accuracy of the information
provided which has been obtained from sources believed to be reliable. This document and the information
contained herein is intended only for the use of persons (or entities they represent) to whom it has been
provided.

This document is marketing material. Before investing an investor should read the Prospectus and KID
avadilable at https://www.elementummetals.com

Risk Factors

Investment in the ETC Securities will involve a significant degree of risk. Investors may lose the value of their
entire investment or part of it. Each prospective purchaser of, or investorin, ETC Securities should be familiar
with instruments having characteristics similar to the ETC Securities and should fully understand the terms of
the ETC Securities and the nature and extent of its exposure to risk of loss.

Performance and capital loss: Past performance is not a reliable indicator of future results. The value of an
investment may go down as well as up and can result in losses, up to and including a total loss of the amount
initially invested.

Generic risks: Investments in ETCs involve numerous risks including, but not limited to, metal market risks,
foreign exchange risks, interest rate risks, and liquidity risks.


https://www.elementummetals.com/

