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Anglo American’s production report highlights challenges facing copper producers in Chile

Anglo American released its production report for Q4 2023. For the full year, copper production increased
by 24% to 826kt, although fourth quarter production at 230kt was down 6% on Q4 2022. The fall was due to
a 16% decline in production in Chile, largely caused by lower grade and harder ore at Los Bronces. 2024
guidance is for production of 730-790kt, split approximately 60/40 between Chile and Peru. Production in
Chile is subject to water availability, while production in Peru will be weighted to the second half of the year.
2024 unit costsin Peru are projected to be ca. 110 cents/Ib, considerably lower than the ca. 190 cents/Ib figure
for Chile. For nickel production from its two mines in Brazil, 2024 guidance is 36,000-38,000 tonnes.

LG Chem announced that is has signed a long-term cathode material supply contract with General Motors
(GM), worth KRW 25 frillion ($18.6 billion). It builds on the 2022 binding agreement between the two
companies for the supply of NCMA (nickel, cobalt, manganese and aluminium) cathode materials. Over a ten
year period, from 2026 through 2035, LG Chem will supply GM more than 500,000 tons of cathode
materials. The materials will be produced at LG Chem’s plant in Tennessee. Separately, as GM looks to build
up its capacity in battery technology and manufacturing, it announced that it has hired Kurt Kelty, whose
previous experience includes leading Tesla's battery development team, to be vice president of Batteries.

ASX-listed Syrah Resources announced the start of active anode material (AAM) production at its 11.25ktpa
Vidalia facility in Louisiana. Vidalia is the first vertically integrated natural graphite AAM supplier outside
China, processing natural graphite from Syrah’s Balama Graphite Operation in Mozambique. Syrah has an
offtake agreement with Tesla to supply 8kpta AAM, subject to production ramp-up and qualification. Syrah
is planning to hit 80% of its 11.25kpta capacity within six months and full capacity within 18 months. It is looking
at further expansion AAM production capacity at Vidalia to 45ktpa and has applied to the US Department
of Energy for a $350 million loan.

Copper relative to Aluminium (LME Cash Official Prices in USD, 5 years to 9 February 2024)

Hi:-4.3281 F 440 <«
Il LOCADY Comdty / LOAHDY Comdty 3.7108 +.0071 | X :
420 «

> 400 «

,,,,,,,

Source: Bloomberg



https://www.angloamerican.com/~/media/Files/A/Anglo-American-Group-v5/PLC/media/press-release/releases/2024pr/q4-2023-production-report.pdf
https://www.lgchem.com/company/information-center/press-release/news-detail-9422?lang=en_GLOBAL
https://pressroom.gm.com/gmbx/us/en/pressroom/home/news.detail.html/Pages/news/us/en/2022/jul/0726-lgchem.html
https://investor.gm.com/news-releases/news-release-details/gm-hires-globally-recognized-battery-expert
https://www.syrahresources.com.au/investors/asx-announcements
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Metal prices

Metal Price USD Weekly change % Year-to-date Pricevs200day Price vs 52 week
(9 February) change % moving average high
Copper 8091.5 -3.7% -4.5%
Cobalt 27557.78 -5.6% 87.3% 75.8%
Nickel 15725 82.5% 56.7%
Palladium 875
Platinum 879 -2.9% -12.1% 93.2% 77.9%
Bloomberg codes: LOCADY, BYW1, LONIDY, PLDMLNPM, PLTMLNPM Source: LME

Notes. All performance data to 9 February 2024. Past performance is not an indicator of future
performance and the value of an investment may fall as well as rise. Investors take on currency risk when
taking unhedged exposure to commodities.

The week ahead

12 Feb | IN: Inflation Rate; US: Monthly Budget Statement; AU: Westpac Consumer Confidence

13 Feb | AU: NAB Business Confidence; EU, DE: ZEW Economic Sentiment Index; US: Inflation Rate, CPI

14 Feb | UK: CPI, PPI; EU, JP: GDP Growth Rate; EU: Industrial Production

JP: Industrial Production; UK: GDP Growth Rate, Goods Trade Balance; EU, IT: Balance of Trade
15 Feb | US: Retaqil Sales, NY Empire State Manufacturing Index, Philadelphia Fed Manufacturing Index,
Industrial Production, Business Inventories, Net Long-term TIC Flows

16 Feb | DE: Wholesale Prices; FR: Inflation Rate; US: PPI, Housing Starts, Michigan Consumer Sentiment

Further reading

Bloomberg Al-Powered Zambian Copper Mine May Become World’s Third Largest

Bloomberg | China’s Clean Technology Is Made of Dirty Metals

Bloomberg | California Offshore Wind Goals Threatened by Marine Sanctuaries

Bloomberg | Congo Artisanal Cobalt Monopoly Can Launch in Months, CEO Says

Reuters Chind's refined nickel trade signals new production trends
Reuters US solar dominates new build as developers widen search
Reuters Pressure groups sue LME for allowing trade of 'polluting' Indonesian metal
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Data: as at 9 February 2024 Source: Bloomberg


https://www.bloomberg.com/news/articles/2024-02-09/ai-powered-zambian-copper-mine-may-become-world-s-third-largest
https://www.bloomberg.com/opinion/articles/2024-02-06/china-s-energy-transition-is-using-a-lot-of-dirty-metal
https://www.bloomberg.com/news/articles/2024-02-09/california-offshore-wind-power-goals-threatened-by-ocean-conservation-areas
https://www.bloomberg.com/news/articles/2024-02-08/congo-artisanal-cobalt-monopoly-can-launch-in-months-ceo-says
https://www.reuters.com/markets/commodities/chinas-refined-nickel-trade-signals-new-production-trends-2024-02-06/
https://www.reuters.com/business/energy/us-solar-dominates-new-build-developers-widen-search-2024-02-08/
https://www.reuters.com/markets/commodities/pressure-groups-sue-lme-allowing-trade-polluting-indonesian-metal-2024-02-08/
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Disclaimer
For professional clients and eligible counterparties only

NTree International Limited (“NTree”) is an appointed representative of Messels Ltd. which is authorised and
regulated by the Financial Conduct Authority. This document does not constitute an offer to buy or sell or a
solicitation of an offer to buy securities in any company.

NTree Deutschland GmbH, Germany, is a 100% subsidiary of NTree International Ltd. and acts as a tied
agent for the account and under the liability of AHP Capital Management GmbH, Frankfurt am Main,
Germany. As a tied agent of AHP NTree Deutschland GmbH is allowed to provide investment brokerage and
investment solicitation in regard to financial instruments in Germany and it is intended expand these activities
gradually into other EU and EFTA member states. NTree International Ltd. does not provide financial
services in the European Union.

NTree manages and distributes the Elementum Metal Securities range of physically-backed metal Exchange
Traded Commodities (“ETC"” or “ETC Securities”). This document is prepared by NTree for Elementum Metal
Securities.

This document is not intended for distribution to any other country where such distribution or use would be
contrary to local law or regulation. Specifically, this document is not intended for general distribution in the
United States or Canada. Investing in financial markets involves a substantial degree of risk. Nothing

”

described hereinis intended to imply that aninvestment is “safe”, “conservative”, “risk free” or “risk averse”.

This document is intended for information purposes only and does not consider the specific investment
objective, financial situation or particular needs of any potential investor and is intended only for those
investors who are capable of understanding the risk of loss of all or a substantial part of their monies.
Potential investors in the UK are reminded that they will not benefit from the UK investors compensation
scheme.

Nothing contained herein constitutes investment, legal, tax or other advice nor is to be relied upon in making
an investment or other decision. No recommendation is made positive or otherwise, regarding individual
securities or investments mentioned herein. Any summary list of risk factors does not purport to be a
complete enumeration or explanation of the risks involved in an investment in short and leveraged products.
Prospective clients must consult with their own legal, tax and financial advisers before deciding to invest.

This document contains the opinions of the author and such opinions are subject to change without notice.
The source of datais NTree unless otherwise stated. No guarantee is made to the accuracy of the information
provided which has been obtained from sources believed to be reliable. This document and the information
contained herein is intended only for the use of persons (or entities they represent) to whom it has been
provided.

This document is marketing material. Before investing an investor should read the Prospectus and KID
avadilable at https://www.elementummetals.com

Risk Factors

Investment in the ETC Securities will involve a significant degree of risk. Investors may lose the value of their
entire investment or part of it. Each prospective purchaser of, or investorin, ETC Securities should be familiar
with instruments having characteristics similar to the ETC Securities and should fully understand the terms of
the ETC Securities and the nature and extent of its exposure to risk of loss.

Performance and capital loss: Past performance is not a reliable indicator of future results. The value of an
investment may go down as well as up and can result in losses, up to and including a total loss of the amount
initially invested.

Generic risks: Investments in ETCs involve numerous risks including, but not limited to, metal market risks,
foreign exchange risks, interest rate risks, and liquidity risks.


https://www.elementummetals.com/

