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Crunch time for nickel operations in New Caledonia

Glencore released its 2023 production report, which showed small reductions in the annual production of
copper, cobalt and nickel. Relative to 2022 levels, copper production was down 48,000 tonnes at 1,010,100
tonnes, cobalt production was 2,500 tonnes lower at 41,300 tonnes, and nickel production was 9,900 tonnes
lower at 97,600 tonnes. It provided updated production guidance for 2024: copper (950-1010kt), cobalt (35-
40kt), and nickel (80-90kt). In the case of nickel, the figure excludes any nickel production from its 49%-
owned Koniambo Nickel SAS in New Caledonia. Glencore will cease funding operations there in March given
that it is loss-making at current production rates (2023 production was 27.2kt) and realised nickel prices.

Glencore’s decision reflects the difficult situation facing the three nickel producers in New Caledonia with the
emergence of Indonesia as a major production hub. Bloomberg reported that the French government has
been in discussions with the external shareholders, Eramet, Glencore and Trafigura, about injecting funds.
Trafigura, which has a 19% stake in Prony Resources New Caledonia, has reportedly refused to provide
additional funds. It is not clear how much funding is being sought from the companies, but Bruno Le Maire,
the French finance minister, indicated a financing need of €1.5 billion across the three operations in
November 2023. When discussing Koniambo in its production report, Glencore stated that “various future
options are being considered in relation to this asset”. In the case of Eramet, it has previously indicated that
it would not provide further financing for Société Le Nickel.

ASX-listed IGO Ltd announced a new pricing model and a reduction in production guidance for the
Greenbushes Lithium Operation in Western Australia. With effect from 1 January, pricing for spodumene
concentrate with 6% lithium oxide content (SC6) is being priced monthly, referencing the average of four
price reporting agencies less a 5% volume discount, FOB Australia. Output guidance for spodumene
concentrate was cut to 1.3-1.4 million tonnes for FY24 (ending 30 June), a reduction of 100,000 tonnes on
previous guidance. Sales for the second half are expected to be approximately 20% lower than production.
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https://www.glencore.com/.rest/api/v1/documents/static/f2f3f568-9437-4c55-bcb6-49d2fc96d305/GLEN_2023-FY_ProductionReport.pdf
https://smsp.nc/en/koniambo-nickel-sas-eng/
https://www.bloomberg.com/news/articles/2024-01-31/trafigura-backed-nickel-mine-seeks-new-partner-to-secure-bailout
https://pronyresources.com/en/prony-resources-en
https://la1ere.francetvinfo.fr/nouvellecaledonie/province-sud/noumea/en-direct-bruno-le-maire-ministre-de-l-economie-en-caledonie-une-troisieme-journee-sous-le-signe-du-nickel-et-de-la-politique-1446452.html
https://www.eramet.com/en/activities/nickel/
https://www.igo.com.au/site/pdf/6f87fde4-9d57-4eed-b266-c07e5a0b06e8/Lithium-Business-Update.pdf
https://www.igo.com.au/site/operations/lithium-holdco-joint-venture
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Metal prices

Metal Price USD Weekly change % Year-to-date Pricevs200day Pricevs52week
(2 February) change % moving average high
Copper 8400 -0.6%
Cobalt 27557.78 -1.7% -5.6% 86.7% 70.8%
Nickel 16125 -1.1% 83.7%
Palladium 954 56.2%
Platinum 905 -0.2% -9.5% 95.4% 80.2%
Bloomberg codes: LOCADY, BYW1, LONIDY, PLDMLNPM, PLTMLNPM Source: LME

Notes. All performance data to 2 February 2024. Past performance is not an indicator of future
performance and the value of an investment may fall as well as rise. Investors take on currency risk when
taking unhedged exposure to commodities.

The week ahead

5Feb | CN, JP,EU, DE, ES, FR, IT, UK, US: Services & Composite PMIs; DE: Balance of Trade

6 Feb AU: RBA Interest Rate Decision; DE: Factory Orders; US: RCM/TIPP Economic Optimism Index

7 Feb DE: Industrial Production; CA, US: Balance of Trade; JP: Current Account

8 Feb CN: Inflation Rate, PPI; IN: RBI Interest Rate Decision; US: 30-Year Bond Auction

9 Feb CN: Current Account; DE: Inflation Rate; IT: Industrial Production

Further reading

Bloomberg Global Clean Energy Spending Surges to $1.8 Trillion. It's Not Enough

Bloomberg China’s Sputtering Economy Has a $1.6 Trillion Reason to Keep Going Green

Bloomberg Germany Invests €1 Billion to Counter China on Raw Materials

Bloomberg | Wall Street Has a Dire Warning About Green Investments Under New ‘Endgame’ Rule

Reuters Focus: Western miners lag as oil powers enter race for Africa's critical metals
Reuters Pentagon plans Al-based program to estimate prices for critical minerals
Reuters Google signs its largest offshore power agreement with Dutch wind projects
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Data: as at 2 February 2024 Source: Bloomberg


https://www.bloomberg.com/news/articles/2024-01-30/china-leads-global-clean-energy-spending-which-record-1-8-trillion-in-2023
https://www.bloomberg.com/news/newsletters/2024-02-01/china-s-green-economy-boom-is-a-1-6-trillion-reason-to-keep-going
https://www.bloomberg.com/news/articles/2024-02-02/germany-to-channel-1-billion-to-critical-raw-material-needs
https://www.bloomberg.com/news/articles/2024-01-28/wall-street-says-basel-3-endgame-puts-green-investments-at-risk
https://www.reuters.com/markets/commodities/western-miners-lag-oil-powers-enter-race-africas-critical-metals-2024-02-02/
https://www.reuters.com/markets/commodities/pentagon-plans-ai-based-program-estimate-prices-critical-minerals-2024-01-29/
https://www.reuters.com/sustainability/climate-energy/google-signs-its-largest-offshore-power-agreement-with-dutch-wind-projects-2024-02-01/
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Disclaimer
For professional clients and eligible counterparties only

NTree International Limited (“NTree”) is an appointed representative of Messels Ltd. which is authorised and
regulated by the Financial Conduct Authority. This document does not constitute an offer to buy or sell or a
solicitation of an offer to buy securities in any company.

NTree Deutschland GmbH, Germany, is a 100% subsidiary of NTree International Ltd. and acts as a tied
agent for the account and under the liability of AHP Capital Management GmbH, Frankfurt am Main,
Germany. As a tied agent of AHP NTree Deutschland GmbH is allowed to provide investment brokerage and
investment solicitation in regard to financial instruments in Germany and it is intended expand these activities
gradually into other EU and EFTA member states. NTree International Ltd. does not provide financial
services in the European Union.

NTree manages and distributes the Elementum Metal Securities range of physically-backed metal Exchange
Traded Commodities (“ETC"” or “ETC Securities”). This document is prepared by NTree for Elementum Metal
Securities.

This document is not intended for distribution to any other country where such distribution or use would be
contrary to local law or regulation. Specifically, this document is not intended for general distribution in the
United States or Canada. Investing in financial markets involves a substantial degree of risk. Nothing

”

described hereinis intended to imply that aninvestment is “safe”, “conservative”, “risk free” or “risk averse”.

This document is intended for information purposes only and does not consider the specific investment
objective, financial situation or particular needs of any potential investor and is intended only for those
investors who are capable of understanding the risk of loss of all or a substantial part of their monies.
Potential investors in the UK are reminded that they will not benefit from the UK investors compensation
scheme.

Nothing contained herein constitutes investment, legal, tax or other advice nor is to be relied upon in making
an investment or other decision. No recommendation is made positive or otherwise, regarding individual
securities or investments mentioned herein. Any summary list of risk factors does not purport to be a
complete enumeration or explanation of the risks involved in an investment in short and leveraged products.
Prospective clients must consult with their own legal, tax and financial advisers before deciding to invest.

This document contains the opinions of the author and such opinions are subject to change without notice.
The source of datais NTree unless otherwise stated. No guarantee is made to the accuracy of the information
provided which has been obtained from sources believed to be reliable. This document and the information
contained herein is intended only for the use of persons (or entities they represent) to whom it has been
provided.

This document is marketing material. Before investing an investor should read the Prospectus and KID
avadilable at https://www.elementummetals.com

Risk Factors

Investment in the ETC Securities will involve a significant degree of risk. Investors may lose the value of their
entire investment or part of it. Each prospective purchaser of, or investorin, ETC Securities should be familiar
with instruments having characteristics similar to the ETC Securities and should fully understand the terms of
the ETC Securities and the nature and extent of its exposure to risk of loss.

Performance and capital loss: Past performance is not a reliable indicator of future results. The value of an
investment may go down as well as up and can result in losses, up to and including a total loss of the amount
initially invested.

Generic risks: Investments in ETCs involve numerous risks including, but not limited to, metal market risks,
foreign exchange risks, interest rate risks, and liquidity risks.


https://www.elementummetals.com/

