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BHP highlights challenging environment for nickel producers in Australia

The week saw operational updates from BHP and Rio Tinto. BHP reported copper production of 894kt in the
sixe months to 31 December 2023 (HY24), a 7% increase on HY23. It maintained full year guidance at 1,720 -
1,910kt. Nickel production, which comes from Nickel West, grew by 4% to 39.8kt, however the market
environment is challenging. BHP stated that, “options are being evaluated to mitigate the impacts of the
sharp fall in nickel prices. Given the market conditions, a carrying value assessment of the Group’s nickel
assets is ongoing.” An update will provided with the half-year results on 20 February. BHP is just one of the
nickel producers in Australia feeling the squeeze of the emergence of Indonesia as a major producer.

Rio’s fourth quarter production results showed that full year mined copper production at 620kt was 2% higher
than in 2022. The rebuild of the smelter and refinery in Kennecott meant that refined copper production was
16% lower at 175kt. Guidance for mine copper production in 2024 is 660-720kt and for refined copper is 230-
260kt. Copper production at Oyu Tolgoi in Mongolia is expected to ramp up to around 500ktpa between 2028
and 2036 (110.9kt in 2023).

On the back of lithium price weakness, Albemarle announced spending cuts, including reductions in capital
expenditure, which, in 2024, will be in the range of $1.6 billion to $1.8 billion compared to approximately $2.1
billion in 2023. Focus will be on projects that are significantly progressed, near completion and in startup.
These will include commissioning the Meishan lithium conversion facility in Sichuan Province.

Reuters reported that the Serbian president, Aleksandar Vucic, had indicated that Serbia would like to hold
talks with Rio Tinto about the Jadar lithium project. In January 2022, following pressure from environmental
groups, Serbia cancelled the spatial plan for the Jadar lithium-borates project and revoked Rio Tinto's
licences. Rio Tinto, which is committed to the project, estimates that it could deliver annual production of
about 58kt of refined battery-grade lithium carbonate.

China Lithium Carbonate 99.5% Delivered (CNY/metric tonne, one year to 19 January 2024)
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https://www.bhp.com/-/media/documents/media/reports-and-presentations/2024/240118_bhpoperationalreviewforthehalfyearended31december2023.pdf
https://www.riotinto.com/en/invest/financial-news-performance/production
https://www.bhp.com/what-we-do/global-locations/australia/western-australia/nickel-west
https://www.reuters.com/markets/commodities/australias-nickel-producers-reel-supply-glut-2024-01-17/
https://investors.albemarle.com/news-and-events/news/news-details/2024/Albemarle-Outlines-Actions-to-Preserve-Growth-Reduce-Costs-and-Optimize-Cash-Flow/default.aspx
https://www.albemarle.com/blog/albemarle-breaks-ground-in-china-to-support-the-expansion-of-lithium-conversion-capacity
https://www.reuters.com/markets/commodities/serbia-wants-talks-with-rio-tinto-over-jadar-lithium-project-2024-01-17/
https://www.riotinto.com/en/operations/projects/jadar
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Metal prices

Price USD o Year-to-date Pricevs200day Pricevs52week
Metal Weekly change % o X i

(19 January) change % moving average high
Copper 8275 [NNORANNN  -2.4%
Cobalt 28114 -0.4% -3.7% 87.3% 72.0%
Nickel 15935 -0.9% 81.1%
Palladium 942 54.4%
Platinum 908 -2.2% -9.2% 95.2% 80.5%

Bloomberg codes: LOCADY, BYW1, LONIDY, PLDMLNPM, PLTMLNPM

Notes. All performance data to 19 January 2024. Past performance is not an indicator of future
performance and the value of an investment may fall as well as rise. Investors take on currency risk when
taking unhedged exposure to commodities.

The week ahead

22 Jan | CN: Loan Prime Rate1Year &5 Year

23 Jan | AU: NAB Business Confidence; JP: BoJ Interest Rate Decision, Balance of Trade, Export YoY

JP, EU, DE, FR, UK, US: Manufacturing, Services & Composite PMIs Flash; UK: CBI Business

24 Jan Optimism Index, CBI Industrial Trends Orders; CA: BoC Interest Rate Decision

FR: Business Confidence; DE: Ifo Business Climate; EU: ECB Interest Rate Decision

25 Jan US: Durable Goods Orders, GDP Growth Rate QoQ, Chicago Fed National Activity Index

26 Jan | DE, FR, UK: Consumer Confidence; US: Core PCE Price Index, Personal Income

Further reading

Bloomberg Danish Investors Sketch Idea for $160 Billion Offshore ‘Energy Islands’

Bloomberg Europe Car Sales Drop in December Led by EV Slump

Bloomberg LG Chem Sees Battery Industry Still Robust Despite Slowdown

Reuters Surging exchange stocks pile the pressure on nickel
Reuters Battery maker Northvolt looks at sourcing cobalt from Congo
Reuters RWE plans further Japan offshore wind push after Niigata win, S.Korea in focus
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https://www.bloomberg.com/news/articles/2024-01-19/danish-investors-sketch-idea-for-160-billion-offshore-energy-islands
https://www.bloomberg.com/news/articles/2024-01-18/europe-car-sales-drop-in-december-led-by-electric-vehicle-slump
https://www.bloomberg.com/news/articles/2024-01-16/lg-chem-sees-battery-industry-still-robust-despite-slowdown
https://www.reuters.com/markets/commodities/surging-exchange-stocks-pile-pressure-nickel-2024-01-17/
https://www.reuters.com/markets/commodities/battery-maker-northvolt-looks-sourcing-cobalt-congo-2024-01-19/
https://www.reuters.com/markets/commodities/rwe-plans-further-japan-offshore-wind-push-after-niigata-win-skorea-focus-2024-01-19/
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Disclaimer
For professional clients and eligible counterparties only

NTree International Limited (“NTree”) is an appointed representative of Messels Ltd. which is authorised and
regulated by the Financial Conduct Authority. This document does not constitute an offer to buy or sell or a
solicitation of an offer to buy securities in any company.

NTree Deutschland GmbH, Germany, is a 100% subsidiary of NTree International Ltd. and acts as a tied
agent for the account and under the liability of AHP Capital Management GmbH, Frankfurt am Main,
Germany. As a tied agent of AHP NTree Deutschland GmbH is allowed to provide investment brokerage and
investment solicitation in regard to financial instruments in Germany and it is intended expand these activities
gradually into other EU and EFTA member states. NTree International Ltd. does not provide financial
services in the European Union.

NTree manages and distributes the Elementum Metal Securities range of physically-backed metal Exchange
Traded Commodities (“ETC"” or “ETC Securities”). This document is prepared by NTree for Elementum Metal
Securities.

This document is not intended for distribution to any other country where such distribution or use would be
contrary to local law or regulation. Specifically, this document is not intended for general distribution in the
United States or Canada. Investing in financial markets involves a substantial degree of risk. Nothing

”

described hereinis intended to imply that aninvestment is “safe”, “conservative”, “risk free” or “risk averse”.

This document is intended for information purposes only and does not consider the specific investment
objective, financial situation or particular needs of any potential investor and is intended only for those
investors who are capable of understanding the risk of loss of all or a substantial part of their monies.
Potential investors in the UK are reminded that they will not benefit from the UK investors compensation
scheme.

Nothing contained herein constitutes investment, legal, tax or other advice nor is to be relied upon in making
an investment or other decision. No recommendation is made positive or otherwise, regarding individual
securities or investments mentioned herein. Any summary list of risk factors does not purport to be a
complete enumeration or explanation of the risks involved in an investment in short and leveraged products.
Prospective clients must consult with their own legal, tax and financial advisers before deciding to invest.

This document contains the opinions of the author and such opinions are subject to change without notice.
The source of datais NTree unless otherwise stated. No guarantee is made to the accuracy of the information
provided which has been obtained from sources believed to be reliable. This document and the information
contained herein is intended only for the use of persons (or entities they represent) to whom it has been
provided.

This document is marketing material. Before investing an investor should read the Prospectus and KID
avadilable at https://www.elementummetals.com

Risk Factors

Investment in the ETC Securities will involve a significant degree of risk. Investors may lose the value of their
entire investment or part of it. Each prospective purchaser of, or investorin, ETC Securities should be familiar
with instruments having characteristics similar to the ETC Securities and should fully understand the terms of
the ETC Securities and the nature and extent of its exposure to risk of loss.

Performance and capital loss: Past performance is not a reliable indicator of future results. The value of an
investment may go down as well as up and can result in losses, up to and including a total loss of the amount
initially invested.

Generic risks: Investments in ETCs involve numerous risks including, but not limited to, metal market risks,
foreign exchange risks, interest rate risks, and liquidity risks.


https://www.elementummetals.com/

