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Jiangxi Copper increases stake in First Quantum

Reuters reported that Chinese copper miner Jiangxi Copper Co Ltd has increased its stake in First Quantum
Minerals to 18.5% from 18.3%, taking advantage of price weakness as a result of the situation in Pananag,
which, in a worst case, could seeits contract to operate the Cobre copper mine revoked. After Jiangxi Copper
built its initial position in 2020, First Quantum adopted a poison pill defence, allowing it to issue shares at a
substantial discount if another party took at 20% position without first approaching the board. The
investment by Jiangxi Copper suggests that it is confident that the mine’s operating licence will not be
revoked. With an upcoming election in May 2024 and objections to the mine a trigger for wider protests, the
outcome could hang in the balance for several months. As a piece in Bloomberg highlights, even in investor-
friendly countries, mining projects are vulnerable to public hostility and resource nationalism.

Echoing this point, a municipality in a lithium-rich area of northern Portugal indicated this week that it would
file a lawsuit next week to stop Savannah Resources from developing four open-pit mines (the Barroso
Lithium Project). This followed the resignation of Antonio Costa, the Prime Minister, after prosecutors from
the Office of the Central Investigation and Criminal Action Department (DCIAP) detained his chief of staff
and named his infrastructure minister as a formal suspect in an investigation into alleged illegalities in the
government's handling of lithium and hydrogen projects. Savannah Resources issued an RNS statement in
which it indicated that its work on the project was continuing and that the project’s mining lease, issued in
2006, remains in good standing.

Bloomberg reported that copper concentrates are being exported to China from Australia for the first time
in three years after an unofficial block forced Chinese smelters to seek alternative suppliers. Data from the
Mid West Ports Authority shows that one 11,000 tonne consignment left Geraldton, Western Australia for
Qingdao on 3 November. A second 11,000 tonne shipment to the same destination is scheduled to leave after
17 November. Geraldton is the export terminal for copper concentrate from 29Metals’ Golden Grove mine.

Spot Platinum (XPT)/Palladium (XPD) ratio (five years to 10 November 2023)

M XPT Curncy / XPD Curncy 0.8795 +.0116

Source: Bloomberg



https://www.reuters.com/article/first-quantum-panama/update-2-chinas-jiangxi-copper-boosts-first-quantum-stake-after-stock-rout-idUSL1N3CA3YO
https://www.ft.com/content/97f97752-309c-11ea-a329-0bcf87a328f2
https://www.bloomberg.com/news/articles/2023-11-09/rage-against-copper-producer-roils-markets-panama-government
https://www.reuters.com/world/europe/portuguese-municipality-file-lawsuit-stop-lithium-mine-amid-corruption-scandal-2023-11-09/
https://savannahresources-wwwsavannahresourcescom.azurewebsites.net/project/barroso-lithium-project-portugal/
https://savannahresources-wwwsavannahresourcescom.azurewebsites.net/investors/rns-feed/rns-announcements/?rid=4419017
https://www.bloomberg.com/news/articles/2023-11-10/testing-warmer-relations-australian-copper-ore-heads-to-china
https://www.midwestports.com.au/operations/shipping/shipping-arrivals.aspx
https://www.midwestports.com.au/operations/shipping/shipping-arrivals.aspx
https://www.29metals.com/assets/golden-grove
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Metal prices

Metal Price USD Weekly change % Year-to-date Pricevs200day Price vs52week

(10 November) change % moving average high

Gold 1941.65 -2.6% % 100.4%

Silver 22.495 -0.6% -6.1% 96.9% 86.4%

Palladium 970 | -26%  -454%  721%  465%

Platinum 853 -8.4% -17.3% 88.6% 75.6%

Cobalt 34793 0 195% ioasZs  70.9%

Copper 8006 -0.8% -4.5% 94.6% 84.8%

Nickel 17170 -3.6% -43.6% 79.1% 55.0%

Bloomberg codes: GOLDLNPM, SLVRLND, PLDMLNPM, PLTMLNPM, BYW1, LOCADY, LONIDY

Notes. All performance data to 10 November 2023. Past performance is not an indicator of future
performance and the value of an investment may fall as well as rise. Investors take on currency risk when
taking unhedged exposure to commodities.

The week ahead

13 Nov | AU: Westpac Consumer Confidence Index; US: Monthly Budget Statement

AU: NAB Business Confidence; JP: GDP Growth Rate; UK: Unemployment Rate; EU: GDP Growth

14 Nov Rate, ZEW Economic Sentiment Index; US: Inflation Rate

15 Nov CN: Industrial Production, Retail Sales, Fixed Asset Investment; JP: Balance of Trade, Machinery
Orders; FR, IT, UK: Inflation Rate; EU: Industrial Production; US: PPI, Retail Sales

16 Nov CN: House Price Index; EU: ECB President Lagarde Speech; US: Philadelphia Fed Manufacturing

Index, Industrial Production, NAHB Housing Market Index, Net Long-Term TIC Flows

17 Nov | UK: Retaqil Sales; EU: Inflation Rate, Current Account; US: Building Permits, Housing Starts

Further reading

Bloomberg EV Market’s Surge Toward $57 Trillion Sparks Global Flashpoints

Bloomberg Ganfeng Open to Mexico Venture on Canceled Lithium Mine

Bloomberg | Nuclear Is Out, Hydrogen Is In: Where Countries Put Energy RED Money

Reuters Western miners target China’s rare earth metals grip with premium prices

Reuters Over 60 countries back deal to triple renewable energy this decade - officials

Metal Research Major Exchanges Total Copper Inventories (MT)
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Data: as at 10 November 2023 Source: Bloomberg


https://www.bloomberg.com/news/features/2023-11-07/the-57-trillion-ev-market-is-a-battleground-for-china-us-eu
https://www.bloomberg.com/news/articles/2023-11-09/ganfeng-open-to-mexico-venture-to-revive-cancelled-lithium-mine-gnenf
https://www.bloomberg.com/news/articles/2023-11-09/hydrogen-energy-efficiency-get-more-government-research-funds
https://www.reuters.com/markets/commodities/western-miners-seek-premium-pricing-rare-earth-metals-break-china-grip-2023-11-08/
https://www.reuters.com/sustainability/climate-energy/over-60-countries-back-deal-triple-renewable-energy-this-decade-officials-2023-11-10/
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Disclaimer
For professional clients and eligible counterparties only

NTree International Limited (“NTree”) is an appointed representative of Messels Ltd. which is authorised and
regulated by the Financial Conduct Authority. This document does not constitute an offer to buy or sell or a
solicitation of an offer to buy securities in any company.

NTree Deutschland GmbH, Germany, is a 100% subsidiary of NTree International Ltd. and acts as a tied
agent for the account and under the liability of AHP Capital Management GmbH, Frankfurt am Main,
Germany. As a tied agent of AHP NTree Deutschland GmbH is allowed to provide investment brokerage and
investment solicitation in regard to financial instruments in Germany and it is intended expand these activities
gradually into other EU and EFTA member states. NTree International Ltd. does not provide financial
services in the European Union.

NTree manages and distributes the Elementum Metal Securities range of physically-backed metal Exchange
Traded Commodities (“ETC"” or “ETC Securities”). This document is prepared by NTree for Elementum Metal
Securities.

This document is not intended for distribution to any other country where such distribution or use would be
contrary to local law or regulation. Specifically, this document is not intended for general distribution in the
United States or Canada. Investing in financial markets involves a substantial degree of risk. Nothing

”

described hereinis intended to imply that aninvestment is “safe”, “conservative”, “risk free” or “risk averse”.

This document is intended for information purposes only and does not consider the specific investment
objective, financial situation or particular needs of any potential investor and is intended only for those
investors who are capable of understanding the risk of loss of all or a substantial part of their monies.
Potential investors in the UK are reminded that they will not benefit from the UK investors compensation
scheme.

Nothing contained herein constitutes investment, legal, tax or other advice nor is to be relied upon in making
an investment or other decision. No recommendation is made positive or otherwise, regarding individual
securities or investments mentioned herein. Any summary list of risk factors does not purport to be a
complete enumeration or explanation of the risks involved in an investment in short and leveraged products.
Prospective clients must consult with their own legal, tax and financial advisers before deciding to invest.

This document contains the opinions of the author and such opinions are subject to change without notice.
The source of datais NTree unless otherwise stated. No guarantee is made to the accuracy of the information
provided which has been obtained from sources believed to be reliable. This document and the information
contained herein is intended only for the use of persons (or entities they represent) to whom it has been
provided.

This document is marketing material. Before investing an investor should read the Prospectus and KID
avadilable at https://www.elementummetals.com

Risk Factors

Investment in the ETC Securities will involve a significant degree of risk. Investors may lose the value of their
entire investment or part of it. Each prospective purchaser of, or investorin, ETC Securities should be familiar
with instruments having characteristics similar to the ETC Securities and should fully understand the terms of
the ETC Securities and the nature and extent of its exposure to risk of loss.

Performance and capital loss: Past performance is not a reliable indicator of future results. The value of an
investment may go down as well as up and can result in losses, up to and including a total loss of the amount
initially invested.

Generic risks: Investments in ETCs involve numerous risks including, but not limited to, metal market risks,
foreign exchange risks, interest rate risks, and liquidity risks.


https://www.elementummetals.com/

