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Mounting challenges for First Quantum in Panama

The week saw significant moves in the share price of First Quantum Minerals, the operator of the Cobre
Panama copper mine, as the National Assembly of Panama held sessions concerning bills relating both to the
revised contract for the operation of the copper mine, enacted into law in October, and a moratorium on the
granting of new mining concessions. In addition to ongoing environmental concerns, certain lawmakers and
protestors believe that the contract is overly generous and there may have been corruption. In a statement,
First Quantum emphasised that it is "committed to the principles of integrity and transparency in its dealings
with governments around the world.” The Cobre mine, which accounts for 1% of global copper production,
remains operational. According to Reuters, local experts see the matter being resolved in the country’s top
court because any legislative move to void the contract would likely lead to international arbitration.

After Hancock Prospecting, another Australian miner, Minerals Resources, has been building a position in
Azure Minerals. In an ASX annoucement on 3 November, it indicated that it has built up a 12.3% holding,
spending more than A$210 million to acquire shares since mid October. The bulk of the shares are held
through Wodgina Lithium Pty Ltd. Mineral Resouces has a number of lithium interests in Australia including
the Wodgina lithium operation, a JV with Albemarle, at which Mineral Resources is responsible for all mining
operations and the 750,000 tonnes per annum spodumene plant. Mineral Resources has yet to comment on
its interest in Azure Minerals, but the intent, given its record of working with Hancock Prospecting in Western
Australia, would seem to be clear.

SSE Renewables announced that it has taken a Final Investment Decision (FID) to proceed with the
construction of a 320MW / 640MWh battery energy storage system (BESS) projects in Monk Fryston,
Yorkshire. The batteries at the project, which is located next to a National Grid substation, will be able to run
for up to two hours at a time. A 150MW BESS site in the former SSE coal-power station at Fiddler’s Ferry has
also been consented with construction potentially beginning next year subject to reaching a FID.
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https://www.first-quantum.com/English/announcements/announcements-details/2023/Cobre-Panam-Mining-Concession-Contract-Enacted-Into-Law-in-Panam/default.aspx
https://www.reuters.com/markets/commodities/why-might-panama-cancel-copper-mine-contract-2023-11-03/
https://www.reuters.com/markets/commodities/why-might-panama-cancel-copper-mine-contract-2023-11-03/
https://clients3.weblink.com.au/pdf/MIN/02736019.pdf
https://www.sserenewables.com/news-and-views/2023/11/construction-to-start-on-sse-renewables-320mw-bess-project-in-yorkshire/
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Metal prices

Metal Price USD Weekly change % Year-to-date Pricevs200day Price vs52week

(3 November) change % moving average high

Gold 1994.45 0.6% 00% T 103.2%

Silver 22.64 -0.5% -5.4% 97.4% 87.0%

Palladium mo B 375 81.5% . 533%

Platinum 931 3.1% -9.7% 96.4% 82.5%

Cobalt 34943.3 3% -19.1% o 1047% 68.1%

Copper 8070.5 1.3% -3.8% 95.1% 85.5%

Nickel 17810 -11%  -415%  8lon 57.1%

Bloomberg codes: GOLDLNPM, SLVRLND, PLDMLNPM, PLTMLNPM, BYW1, LOCADY, LONIDY

Notes. All performance data to 3 November 2023. Past performance is not an indicator of future
performance and the value of an investment may fall as well as rise. Investors take on currency risk when
taking unhedged exposure to commodities.

The week ahead

6 Nov JP: BoJ Monetary Policy Minutes; JP, EU: Services PMI; UK: S&P Global CIPS Construction PMI
US: Fed Cook Speech, 3 and 6 Month Bill Auctions

7 Nov CN, US: Balance of Trade; AU: RBA Interest Rate Decision; DE: Industrial Production
US: IBD/TIPP Economic Optimism, Fed Barr, Jeffrey, Waller, Williams, Logan Speeches

8 Nov JP: Reuters Tankan Index; EU, IT: Retail Sales; DE: Inflation Rate, 10 Year Bund Auction
US: Fed Chair Powell Speech, plus Cook, Barr, Jefferson, Williams Speeches

9 Nov JP: BoJ Summary of Opinions, BoJ Gov Ueda Speech; CN: Inflation Rate, PPI
US: Fed Chair Powell Speech, plus Bostic, Barkin Speeches

10 Nov AU: RBA Statement on Monetary Policy; UK: GDP Growth Rate, Industrial Production; EU: ECB
President Lagarde Speech; US: Fed Logan, Bostic Speeches, Michigan Consumer Sentiment

Further reading

Bloomberg | Why Wind Power Industry Is Stumbling and What Can be Done

Bloomberg | These Electric Vehicle Chargers Will Come to You

Bloomberg | China’s Grip on Africa’s Minerals Sparks a US Response

Reuters Mining faces gulf between ambition and reality on energy transition, China
Reuters Lithium producers stay bullish on EVs despite growing headwinds
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https://www.bloomberg.com/news/articles/2023-11-03/why-is-there-a-crisis-in-wind-power
https://www.bloomberg.com/news/articles/2023-11-04/these-electric-vehicle-chargers-will-come-to-you
https://www.bloomberg.com/news/articles/2023-11-02/china-s-grip-on-africa-s-minerals-sparks-a-us-response
https://www.reuters.com/markets/commodities/mining-faces-gulf-between-ambition-reality-energy-transition-china-russell-2023-11-01/
https://www.reuters.com/markets/commodities/lithium-producers-stay-bullish-evs-despite-growing-headwinds-2023-11-02/
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Disclaimer
For professional clients and eligible counterparties only

NTree International Limited (“NTree”) is an appointed representative of Messels Ltd. which is authorised and
regulated by the Financial Conduct Authority. This document does not constitute an offer to buy or sell or a
solicitation of an offer to buy securities in any company.

NTree Deutschland GmbH, Germany, is a 100% subsidiary of NTree International Ltd. and acts as a tied
agent for the account and under the liability of AHP Capital Management GmbH, Frankfurt am Main,
Germany. As a tied agent of AHP NTree Deutschland GmbH is allowed to provide investment brokerage and
investment solicitation in regard to financial instruments in Germany and it is intended expand these activities
gradually into other EU and EFTA member states. NTree International Ltd. does not provide financial
services in the European Union.

NTree manages and distributes the Elementum Metal Securities range of physically-backed metal Exchange
Traded Commodities (“ETC"” or “ETC Securities”). This document is prepared by NTree for Elementum Metal
Securities.

This document is not intended for distribution to any other country where such distribution or use would be
contrary to local law or regulation. Specifically, this document is not intended for general distribution in the
United States or Canada. Investing in financial markets involves a substantial degree of risk. Nothing

”

described hereinis intended to imply that aninvestment is “safe”, “conservative”, “risk free” or “risk averse”.

This document is intended for information purposes only and does not consider the specific investment
objective, financial situation or particular needs of any potential investor and is intended only for those
investors who are capable of understanding the risk of loss of all or a substantial part of their monies.
Potential investors in the UK are reminded that they will not benefit from the UK investors compensation
scheme.

Nothing contained herein constitutes investment, legal, tax or other advice nor is to be relied upon in making
an investment or other decision. No recommendation is made positive or otherwise, regarding individual
securities or investments mentioned herein. Any summary list of risk factors does not purport to be a
complete enumeration or explanation of the risks involved in an investment in short and leveraged products.
Prospective clients must consult with their own legal, tax and financial advisers before deciding to invest.

This document contains the opinions of the author and such opinions are subject to change without notice.
The source of datais NTree unless otherwise stated. No guarantee is made to the accuracy of the information
provided which has been obtained from sources believed to be reliable. This document and the information
contained herein is intended only for the use of persons (or entities they represent) to whom it has been
provided.

This document is marketing material. Before investing an investor should read the Prospectus and KID
avadilable at https://www.elementummetals.com

Risk Factors

Investment in the ETC Securities will involve a significant degree of risk. Investors may lose the value of their
entire investment or part of it. Each prospective purchaser of, or investorin, ETC Securities should be familiar
with instruments having characteristics similar to the ETC Securities and should fully understand the terms of
the ETC Securities and the nature and extent of its exposure to risk of loss.

Performance and capital loss: Past performance is not a reliable indicator of future results. The value of an
investment may go down as well as up and can result in losses, up to and including a total loss of the amount
initially invested.

Generic risks: Investments in ETCs involve numerous risks including, but not limited to, metal market risks,
foreign exchange risks, interest rate risks, and liquidity risks.


https://www.elementummetals.com/

