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Another week, Hancock Prospecting steps into another lithium deal 
On 27 October Gina Rinehart’s Hancock Prospecting announced that it had built an 18% strategic stake in 
Azure Minerals, which, on 26 October, issued a statement that it had received an A$1.63bn takeover offer 
from SQM Minerals, the Chilean lithium miner, that the board recommended unanimously to shareholders. 
The offer came in the form of a scheme of arrangement subject to a number of conditions, including that no 
shareholder other than SQM holds a greater than 19% interest in Azure. Given that Hancock Minerals 
acquired 60 million of its 81.5 million shareholding on 26 and 27 October, its intent seems to be clear. In its 
announcement, it indicated that it has the “capacity to support and expedite the development” of the 
Andover lithium project. Interestingly, SQM’s offer also included a simultaneous conditional off-market 
takeover offer in the event of the scheme of arrangement not being successful. One to watch. 
Anglo American released its Q3 production report. Copper production increased by 42% to 209,100 tonnes 
on the back of growth in production at Quellaveco in Peru to 87,500 tonnes from 20,300 tonnes. Production 
in Chile dropped by 4% to 121,600 tonnes, with the decline attributable to lower grade and throughput at Los 
Bronces. The company revised production guidance for 2023 to 830,000–870,000 tonnes (previously 
840,000-930,000 tonnes) as a result of issues in Chile. Separately, Codelco’s copper production figures for 
the first three quarters of 2023 showed a 9% drop to 966,000 tonnes compared to 2022. It reported a 31% 
fall in EBITDA to $3.237m in the nine months to end September on the back of factors such as falling sales 
and rising costs, which rose to $2.04lb from $1.57lb. 
TotalEnergies has started commercial operations of Myrtle Solar, its solar farm located south of Houston, 
Texas. Myrtle has a capacity of 380 megawatts peak (MWp) of solar production and 225 MWh of co-located 
batteries. 70% of Myrtle’s capacity will supply electricity to the company’s industrial plants at Port Arthur and 
La Porte in Texas, and Carville in Louisiana. The remaining 30% of Myrtle’s capacity will supply electricity to 
Kilroy Realty under a 15-year corporate power purchase agreement.  
Copper relative to Aluminium (LME Cash Official Prices in USD, 5 years to 27 October 2023)      
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https://www.hancockprospecting.com.au/hancock-acquires-a-strategic-stake-of-18-in-azure/
https://wcsecure.weblink.com.au/pdf/AZS/02730557.pdf
https://wcsecure.weblink.com.au/pdf/AZS/02731848.pdf
https://azureminerals.com.au/andover/
https://www.angloamerican.com/~/media/Files/A/Anglo-American-Group-v5/PLC/media/press-release/releases/2023pr/q3-2023-production-report.pdf
https://www.codelco.com/inversionistas/estados-financieros-y-resultados/resultados-2023
https://corporate.totalenergies.us/news/totalenergies-starts-texas-380-mw-utility-scale-solar-power-plant-battery-storage
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Metal prices 

 
Bloomberg codes: GOLDLNPM, SLVRLND, PLDMLNPM, PLTMLNPM, BYW1, LOCADY, LONIDY 
Notes. All performance data to 27 October 2023. Past performance is not an indicator of future 
performance and the value of an investment may fall as well as rise. Investors take on currency risk when 
taking unhedged exposure to commodities. 

The week ahead 

30 Oct 
DE: GDP Growth Rate; DE, ES: Inflation Rate; EU: Economic Sentiment; UK: Mortgage Approvals 
US: Dallas Fed Manufacturing Index 

31 Oct 
CN: NBS Manufacturing and Non-Manufacturing PMIs; JP: BoJ Interest Rate Decision 
EU: GDP Growth Rate, Inflation Rate; US: S&P Case/Shiller House Price Index, Chicago PMI 

1 Nov CN, JP: Manufacturing PMIs (Caixin and Jibun Bank); UK: Nationwide House Prices 
US: JOLTS Job Openings, ISM Manufacturing PMI, Fed Interest Rate Decision 

2 Nov 
AU: Balance of Trade; EU: HCOB Manufacturing PMI; UK: BoE Interest Rate Decision 
US: Initial Jobless Claims, Factory Orders 

3 Nov 
CN: Caixin Services PMI; DE: Balance of Trade; EU: Unemployment Rate: UK: S&P Global/CIPS 
Services PMI; US: Non Farm Payrolls, Unemployment Rate, ISM Services PMI 

Further reading 
Bloomberg Battery Makers Hunt for Graphite Ahead of China Controls 
Bloomberg Germany Stands Ready to Back Strategic Asset Siemens Energy 
Bloomberg Beam Solar Energy From Space? These Scientists Achieve a Breakthrough 
Reuters Europe's wind power goal hits new snag: security 
Reuters Indonesia's high-grade nickel ore reserves may be depleted in 6 years 
Reuters Toyota aims to put 1,000 km-range Lexus EV on the road by 2026 

Metal Research Major Exchanges Total Copper Inventories (MT)      

 
Data: as at 27 October 2023 Source: Bloomberg   

Metal
Price USD 

(27 October)
Weekly change %

Year-to-date 
change %

Price vs 200 day 
moving average

Price vs 52 week 
high

Gold 1982.9 -0.3% 9.3% 102.7% 96.8%
Silver 22.755 -2.0% -5.0% 97.8% 87.4%
Palladium 1139 3.5% -35.8% 82.7% 54.7%
Platinum 903 0.9% -12.4% 93.2% 80.1%
Cobalt 33705.7 0.7% -22.0% 100.6% 60.3%
Copper 7963.5 1.1% -5.0% 93.5% 84.4%
Nickel 18000 -1.9% -40.8% 81.0% 57.7%

https://www.bloomberg.com/news/articles/2023-10-26/battery-makers-hunt-for-graphite-before-china-controls-kick-in
https://www.bloomberg.com/news/articles/2023-10-27/german-officials-ready-to-help-siemens-energy-as-strategic-asset
https://www.bloomberg.com/news/features/2023-10-26/beam-clean-energy-from-space-scientists-advance-technology
https://www.reuters.com/business/energy/europes-wind-power-goal-hits-new-snag-security-2023-10-26/
https://www.reuters.com/article/indonesia-nickel/indonesias-high-grade-nickel-ore-reserves-may-be-depleted-in-6-years-idUSL8N3BW4WU
https://www.reuters.com/business/autos-transportation/toyota-aims-put-1000-km-range-lexus-ev-road-by-2026-2023-10-25/


 

 30 October 2023 

 

3 
 

Disclaimer 
For professional clients and eligible counterparties only 

NTree International Limited (“NTree”) is an appointed representative of Messels Ltd. which is authorised and 
regulated by the Financial Conduct Authority. This document does not constitute an offer to buy or sell or a 
solicitation of an offer to buy securities in any company.  

NTree Deutschland GmbH, Germany, is a 100% subsidiary of NTree International Ltd. and acts as a tied 
agent for the account and under the liability of AHP Capital Management GmbH, Frankfurt am Main, 
Germany. As a tied agent of AHP NTree Deutschland GmbH is allowed to provide investment brokerage and 
investment solicitation in regard to financial instruments in Germany and it is intended expand these activities 
gradually into other EU and EFTA member states. NTree International Ltd. does not provide financial 
services in the European Union. 

NTree manages and distributes the Elementum Metal Securities range of physically-backed metal Exchange 
Traded Commodities (“ETC” or “ETC Securities”). This document is prepared by NTree for Elementum Metal 
Securities. 

This document is not intended for distribution to any other country where such distribution or use would be 
contrary to local law or regulation. Specifically, this document is not intended for general distribution in the 
United States or Canada. Investing in financial markets involves a substantial degree of risk. Nothing 
described herein is intended to imply that an investment is “safe”, “conservative”, “risk free” or “risk averse”.  

This document is intended for information purposes only and does not consider the specific investment 
objective, financial situation or particular needs of any potential investor and is intended only for those 
investors who are capable of understanding the risk of loss of all or a substantial part of their monies. 
Potential investors in the UK are reminded that they will not benefit from the UK investors compensation 
scheme.  

Nothing contained herein constitutes investment, legal, tax or other advice nor is to be relied upon in making 
an investment or other decision. No recommendation is made positive or otherwise, regarding individual 
securities or investments mentioned herein. Any summary list of risk factors does not purport to be a 
complete enumeration or explanation of the risks involved in an investment in short and leveraged products. 
Prospective clients must consult with their own legal, tax and financial advisers before deciding to invest. 

This document contains the opinions of the author and such opinions are subject to change without notice. 
The source of data is NTree unless otherwise stated. No guarantee is made to the accuracy of the information 
provided which has been obtained from sources believed to be reliable. This document and the information 
contained herein is intended only for the use of persons (or entities they represent) to whom it has been 
provided. 

This document is marketing material. Before investing an investor should read the Prospectus and KID 
available at https://www.elementummetals.com  

Risk Factors 
Investment in the ETC Securities will involve a significant degree of risk. Investors may lose the value of their 
entire investment or part of it. Each prospective purchaser of, or investor in, ETC Securities should be familiar 
with instruments having characteristics similar to the ETC Securities and should fully understand the terms of 
the ETC Securities and the nature and extent of its exposure to risk of loss.  

Performance and capital loss: Past performance is not a reliable indicator of future results. The value of an 
investment may go down as well as up and can result in losses, up to and including a total loss of the amount 
initially invested. 

Generic risks: Investments in ETCs involve numerous risks including, but not limited to, metal market risks, 
foreign exchange risks, interest rate risks, and liquidity risks. 

 

https://www.elementummetals.com/

