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Pan American Silver offloads copper interests in Argentina and Chile

Pan American Silver Corp. announced divestments of certain non-core assets following the completion of
the Yamana Gold acquisition. These include Rio Tinto agreeing to purchase its 57.74% operating stake in
Agua de la Falda for $45 million and to enter a joint venture with Codelco, which owns the remaining
42.26%, to explore and potentially develop Agua de la Falda's assets in the Atacama region of Chile. Agua
de la Falda has previously been explored for precious metals with minimal modern exploration for copper.
Jakob Stausholm, Rio Tinto’s CEO said, “We are pleased we can bring our global exploration capability to
ajoint venture that will be able to access Codelco’s strong local presence and industry expertise. Although
this is an early-stage exploration project, we are very excited to be actively exploring in Chile in
partnership with Codelco.”

Separately, Glencore has agreed to acquire Pan American’s 56.25% stake in the MARA Project in
Argentina, with completion expected in 3Q 2023 thereby making it the sole owner and operator of MARA,
which is one of the world’s lowest capital-intensive copper projects. Glencore will pay $475 million in cash
upon closing and grant Pan American a copper net smelter return royalty of 0.75%. MARA, located in the
Catamarca province of Argentina, has proven and probable mineral reserves of 5.4 million tonnes of
copper and 7.4 million ounces of gold. It has a 27-year mine life based on mineral reserves supported by
more than 86 kms of drilling. MARA is expected to be in the top 25 global copper producers when
operational, with an expected average copper production over the first 10 full years exceeding 200ktpa.
Bloomberg reported that Trafigura Group has been forced to seeking new funding for its $600 million
copper-cobalt project, a mine at Mutoshi and two processing plants, in DRC. The project, which is being
developed by Chemaf SA, has run into difficulties because of cost overruns and weak cobalt prices.
Trafigura is reportedly seeking additional funding of $200-300 million.
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https://www.riotinto.com/en/news/releases/2023/rio-tinto-to-acquire-chilean-exploration-assets-and-enter-joint-venture-with-codelco
https://www.glencore.com/media-and-insights/news/glencore-to-acquire-pan-americans-56-25-stake-in-mara-project-becoming-its-sole-owner
https://www.bloomberg.com/news/articles/2023-08-02/trafigura-s-600-million-cobalt-play-faces-cash-crunch-in-congo
https://www.chemaf.com/
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Metal prices

Metal Price USD Weekly change % Year-to-date Pricevs200day Price vs52week

(4 August) change % moving average high

Gold 1942.45 -0.6%

Silver 23.45 -2.1% 102.2% 90.1%

Palladium 1258 1.4% -29.1% . 799%  543%

Platinum 919 -1.5% -10.9% 92.5% 81.5%

Cobalt 35767.6 e 7.2% 94.5% 63.1%

Copper 8450.5 -1.6% 0.8% 99.2% 89.6%

Nickel 20980 -3.1%  -30% 86.4% 67.2%

Bloomberg codes: GOLDLNPM, SLVRLND, PLDMLNPM, PLTMLNPM, BYW1, LOCADY, LONIDY

Notes. All performance data to 4 August 2023. Past performance is not an indicator of future performance
and the value of an investment may fall as well as rise. Investors take on currency risk when taking unhedged
exposure to commodities.

The week ahead

7 Aug DE: Industrial Production; UK: Halifax House Price Index

JP: Current Account; CA, CN, FR, US: Balance of Trade; DE: Inflation Rate; US: IBD/TIPP
Economic Optimism

9 Aug CN: Inflation Rate; US: MBA 30-Year Mortgage Rate, 10-Year Note Auction
10 Aug | IN: RBI Interest Rate Decision; IT, US: Inflation Rate; US: Monthly Budget Statement
11 Aug UK: GDP Growth Rate, Industrial Production; US: PPI, Michigan Consumer Confidence Prel

8 Aug

Further reading
Bloomberg Battery Bloat Could Backfire on Electric Vehicle Manufacturers

Bloomberg Europe Is Set for a Record Solar Summer and Is Wasting It

IRENA G20 Countries Can Close the Loop for a Circular Steel Sector

Mining Chinese overseas investment in metals and mining to reach record levels this year
Technology

Reuters World battles to loosen China's grip on vital rare earths for clean energy transition
Reuters Foxconn EV venture targets India, Thailand for new small car
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https://www.bloomberg.com/news/newsletters/2023-08-01/battery-bloat-could-backfire-on-electric-vehicle-manufacturers
https://www.bloomberg.com/news/articles/2023-08-02/europe-is-set-for-a-record-solar-summer-and-is-wasting-it
https://www.irena.org/News/articles/2023/Jul/G20-Countries-Can-Close-the-Loop-for-a-Circular-Steel-Sector
https://www.mining-technology.com/news/china-metals-and-mining-investment/
https://www.reuters.com/article/mining-rareearths/insight-world-battles-to-loosen-chinas-grip-on-vital-rare-earths-for-clean-energy-transition-idUSL1N3932LS
https://www.reuters.com/business/autos-transportation/foxconn-ev-venture-targets-india-thailand-new-small-car-2023-08-01/
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Disclaimer
For professional clients and eligible counterparties only

NTree International Limited (“NTree”) is an appointed representative of Messels Ltd. which is authorised and
regulated by the Financial Conduct Authority. This document does not constitute an offer to buy or sell or a
solicitation of an offer to buy securities in any company.

NTree Deutschland GmbH, Germany, is a 100% subsidiary of NTree International Ltd. and acts as a tied
agent for the account and under the liability of AHP Capital Management GmbH, Frankfurt am Main,
Germany. As a tied agent of AHP NTree Deutschland GmbH is allowed to provide investment brokerage and
investment solicitation in regard to financial instruments in Germany and it is intended expand these activities
gradudally into other EU and EFTA member states. NTree International Ltd. does not provide financial
services in the European Union.

NTree manages and distributes the Elementum Metal Securities range of physically-backed metal Exchange
Traded Commodities (“ETC"” or “ETC Securities”). This document is prepared by NTree for Elementum Metal
Securities.

This document is not intended for distribution to any other country where such distribution or use would be
contrary to local law or regulation. Specifically, this document is not intended for general distribution in the
United States or Canada. Investing in financial markets involves a substantial degree of risk. Nothing

”

described hereinis intended to imply that aninvestment is “safe”, “conservative”, “risk free” or “risk averse”.

This document is intended for information purposes only and does not consider the specific investment
objective, financial situation or particular needs of any potential investor and is intended only for those
investors who are capable of understanding the risk of loss of all or a substantial part of their monies.
Potential investors in the UK are reminded that they will not benefit from the UK investors compensation
scheme.

Nothing contained herein constitutes investment, legal, tax or other advice nor is to be relied upon in making
an investment or other decision. No recommendation is made positive or otherwise, regarding individual
securities or investments mentioned herein. Any summary list of risk factors does not purport to be a
complete enumeration or explanation of the risks involved in an investment in short and leveraged products.
Prospective clients must consult with their own legal, tax and financial advisers before deciding to invest.

This document contains the opinions of the author and such opinions are subject to change without notice.
The source of datais NTree unless otherwise stated. No guarantee is made to the accuracy of the information
provided which has been obtained from sources believed to be reliable. This document and the information
contained herein is intended only for the use of persons (or entities they represent) to whom it has been
provided.

This document is marketing material. Before investing an investor should read the Prospectus and KID
avadilable at https://www.elementummetals.com

Risk Factors

Investment in the ETC Securities will involve a significant degree of risk. Investors may lose the value of their
entire investment or part of it. Each prospective purchaser of, or investorin, ETC Securities should be familiar
with instruments having characteristics similar to the ETC Securities and should fully understand the terms of
the ETC Securities and the nature and extent of its exposure to risk of loss.

Performance and capital loss: Past performance is not a reliable indicator of future results. The value of an
investment may go down as well as up and can result in losses, up to and including a total loss of the amount
initially invested.

Generic risks: Investments in ETCs involve numerous risks including, but not limited to, metal market risks,
foreign exchange risks, interest rate risks, and liquidity risks.


https://www.elementummetals.com/

