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China imposes restrictions on exports of gallium and germanium 
The issue of security of supply of critical minerals came to the fore with China imposing restrictions, with 
effect from 1 August, on exports of gallium and germanium for national security reasons. The timing of 
China’s move is hardly surprising, it comes shortly after the Netherlands announced new rules restricting 
exports of advanced semiconductor equipment. Bloomberg reported that the EU, which is dependent on 
China for 71% of its gallium and 45% of its germanium requirements, is keen to establish that the export 
restrictions are based on clear security implications and comply with World Trade Organisation rules.  
The governments of Canada and Ontario announced that they had reached agreement with Stellantis- 
LG Energy Solutions for performance incentives of up to C$15bn for an EV battery plant in Windsor. The 
project, originally announced in March 2022, was delayed when Stellantis looked for more support after 
the US passed the Inflation Reduction Act (IRA). The performance incentives are contingent on, and 
proportionate to, the production and sale of batteries. The Canadian government has agreed to provide 
Stellantis with a performance incentive on a per unit production basis of up to US$45 per kWh.  Similar 
incentives are in place for the Volkswagen’s planned EV battery cell manufacturing plant in St. Thomas.  
Horizonte Minerals announced that it has received its mining approval permit from the Pará State 
Secretariat for Environment and Sustainability for its 100%-owned Araguaia Nickel Project in Brazil. The 
approval enables Horizonte to mine, stockpile, and categorise ore. Araguaia is expected to produce 
29,000 tonnes of nickel per year when it hits full production. Australia’s Ardea Resources has signed a 
non-binding MoU with Sumitomo Metal Mining, Mitsubishi Corporation, and Mitsui & Co to negotiate a 
binding agreement to complete the Kalgoorlie Nickel Project Goongarrie Hub definitive feasibility study, 
make a final investment decision and jointly secure project development funding to develop the nickel-
cobalt resource, which has an estimated 6.1Mt of contained nickel and 386kt of contained cobalt. 
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https://apnews.com/article/netherlands-china-semiconductors-chips-exports-asml-6e8cb7f8095632d4cd9d1cb364652494
https://www.bloomberg.com/news/articles/2023-07-06/eu-is-pushing-china-to-narrow-the-scope-of-metal-export-controls
https://deputypm.canada.ca/en/news/statements/2023/07/06/canada-and-ontario-establish-auto-pact-secure-stellantis-lges-and
https://horizonteminerals.com/uk/en/press-releases/2023/mining-approval-received-for-araguaia/
https://ardearesources.com.au/downloads/announcements/arl_2023070502.pdf
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Metal prices 

 
Bloomberg codes: GOLDLNPM, SLVRLND, PLDMLNPM, PLTMLNPM, BYW1, LOCADY, LONIDY 
Notes. All performance data to 7 July 2023. Past performance is not an indicator of future performance and 
the value of an investment may fall as well as rise. Investors take on currency risk when taking unhedged 
exposure to commodities. 

The week ahead 
10 July CN: Inflation Rate; JP: Current Account 

11 July AU: Consumer Confidence; DE: Inflation Rate; DE, EU, US: Economic Sentiment / Optimism 

12 July CA: Interest Rate Decision; JP: Machinery Orders; US: Inflation Rate 

13 July CN: Balance of Trade; EU: Industrial Production; UK: GDP, Goods Trade Balance; US: PPI 

14 July DE: Wholesale Prices: EU: Balance of Trade; US: Import & Export Prices, Consumer Sentiment 

Further reading 
Bloomberg UK Needs to Revive Rich Mining Past to Counter China’s Minerals Grip 
Bloomberg New EV Battery Materials Will Beget New Dilemmas 
Bloomberg China’s BYD Joins Latin America Lithium Rush to Feed Electric-Car Switch 

Reuters Column: Europe adds aluminium to its critical raw materials list 
Reuters CATL touts breakthrough in cold-weather EV charging 

Metal Research Major Exchanges Total Copper Inventories (MT)     

 
Data: as at 6 July 2023 Source: Bloomberg   

Metal
Price USD 

(7 July)
Weekly change %

Year-to-date 
change %

Price vs 200 day 
moving average

Price vs 52 week 
high

Gold 1922.3 0.5% 6.0% 103.6% 93.8%
Silver 22.715 1.1% -5.1% 101.2% 87.3%
Palladium 1239 -1.2% -30.2% 74.4% 53.5%
Platinum 907 1.1% -12.0% 91.8% 80.4%
Cobalt 33841 15.2% -21.7% 84.7% 50.9%
Copper 8299 1.1% -1.0% 98.5% 88.0%
Nickel 20370 1.2% -33.0% 83.5% 65.3%

https://www.bloomberg.com/news/features/2023-07-06/uk-mining-cornwall-can-counter-china-in-hunt-for-raw-minerals
https://www.bloomberg.com/news/newsletters/2023-07-07/new-ev-battery-materials-will-beget-new-dilemmas
https://www.bloomberg.com/news/articles/2023-07-04/china-s-byd-joins-latin-america-lithium-rush-to-feed-electric-car-switch
https://www.reuters.com/markets/commodities/europe-adds-aluminium-its-critical-raw-materials-list-andy-home-2023-07-06/
https://www.reuters.com/business/autos-transportation/catl-touts-breakthrough-cold-weather-ev-charging-2023-07-06/
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Disclaimer 
For professional clients and eligible counterparties only 

NTree International Limited (“NTree”) is an appointed representative of Messels Ltd. which is authorised and 
regulated by the Financial Conduct Authority. This document does not constitute an offer to buy or sell or a 
solicitation of an offer to buy securities in any company.  

NTree Deutschland GmbH, Germany, is a 100% subsidiary of NTree International Ltd. and acts as a tied 
agent for the account and under the liability of AHP Capital Management GmbH, Frankfurt am Main, 
Germany. As a tied agent of AHP NTree Deutschland GmbH is allowed to provide investment brokerage and 
investment solicitation in regard to financial instruments in Germany and it is intended expand these activities 
gradually into other EU and EFTA member states. NTree International Ltd. does not provide financial 
services in the European Union. 

NTree manages and distributes the Elementum Metal Securities range of physically-backed metal Exchange 
Traded Commodities (“ETC” or “ETC Securities”). This document is prepared by NTree for Elementum Metal 
Securities. 

This document is not intended for distribution to any other country where such distribution or use would be 
contrary to local law or regulation. Specifically, this document is not intended for general distribution in the 
United States or Canada. Investing in financial markets involves a substantial degree of risk. Nothing 
described herein is intended to imply that an investment is “safe”, “conservative”, “risk free” or “risk averse”.  

This document is intended for information purposes only and does not consider the specific investment 
objective, financial situation or particular needs of any potential investor and is intended only for those 
investors who are capable of understanding the risk of loss of all or a substantial part of their monies. 
Potential investors in the UK are reminded that they will not benefit from the UK investors compensation 
scheme.  

Nothing contained herein constitutes investment, legal, tax or other advice nor is to be relied upon in making 
an investment or other decision. No recommendation is made positive or otherwise, regarding individual 
securities or investments mentioned herein. Any summary list of risk factors does not purport to be a 
complete enumeration or explanation of the risks involved in an investment in short and leveraged products. 
Prospective clients must consult with their own legal, tax and financial advisers before deciding to invest. 

This document contains the opinions of the author and such opinions are subject to change without notice. 
The source of data is NTree unless otherwise stated. No guarantee is made to the accuracy of the information 
provided which has been obtained from sources believed to be reliable. This document and the information 
contained herein is intended only for the use of persons (or entities they represent) to whom it has been 
provided. 

This document is marketing material. Before investing an investor should read the Prospectus and KID 
available at https://www.elementummetals.com  

Risk Factors 
Investment in the ETC Securities will involve a significant degree of risk. Investors may lose the value of their 
entire investment or part of it. Each prospective purchaser of, or investor in, ETC Securities should be familiar 
with instruments having characteristics similar to the ETC Securities and should fully understand the terms of 
the ETC Securities and the nature and extent of its exposure to risk of loss.  

Performance and capital loss: Past performance is not a reliable indicator of future results. The value of an 
investment may go down as well as up and can result in losses, up to and including a total loss of the amount 
initially invested. 

Generic risks: Investments in ETCs involve numerous risks including, but not limited to, metal market risks, 
foreign exchange risks, interest rate risks, and liquidity risks. 

 

https://www.elementummetals.com/

