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M&A comes to the lithium sector as Alkem and Livent announce merger

Lithium stocks received a boost on the back of the announcement of the merger between Alkem (AKE AU)
and Livent (LTHM US). The combination will create a lithium producer with mines in Argentina, Australia
and Canada. The NewCo will be the world’s third-biggest lithium producer behind Albemarle and SGQM in
terms of estimated lithium carbonate annual production capacity by 2027, with estimated annual
production of 248,000 tonnes. The merger is expected to deliver operating synergies of approximately
US$125 million per annum and one-time capital savings of approximately US$200 million, driven mainly
by asset proximity and co-development in Argentina and Canada.

Chile's senate approved a new mining royalty bill, which will now go to the lower chamber for final
approval. The bill had initially proposed a ceiling of 50% but this met resistance from the mining industry.
Inthe latest iteration the bill proposes a top rate of 46.5% for companies that produce over 80,000 tonnes
of fine copper a year, and 45.5% for production in the 50,000-80,000 range. For mining companies
whose sales exceed 50,000 tonnes of fine copper, the bill includes provision for a 1% ad valorem tax, as
well as an 8-26% tax on profit depending on margins.

Northvolt and Prologium Technology separately announced plans to build gigafactories in Europe.
Northvolt will build its plant in Heide, Germany, and will benefit from reported pledges of support of €1
billion from the German state. It is targeting a production start in 2026 and annual capacity of 60
gigawatt-hours (GWh) when it reachs full product capacity. President Macron announced that Taiwan’s
Prologium, which is focused on solid state battery technology, would make an investment of €5.2B to set
up 48 GWh gigafactory in Dunkirk, which could supply up to 750,000 EVs per annum. He also announced
that Chinese group XTC New Energy Materials plans to set up a joint venture with France's Orano for the
production of cathode material in lithium batteries in Dunkirk.

LME Cash Official Price Copper moves below 200 day moving average (USD, YTD to 12 May 2023)
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https://s22.q4cdn.com/453302215/files/doc_downloads/2023/10/Livent-Allkem-Transaction-Press-Release-vF.pdf
https://www.bloomberg.com/quote/LTHM:US
https://www.reuters.com/world/americas/chiles-senate-approves-mining-royalty-bill-passes-final-vote-2023-05-11/
https://www.bloomberg.com/news/articles/2023-05-12/northvolt-set-to-build-two-new-battery-plants-amid-strong-demand
https://www.reuters.com/business/france-bags-battery-gigafactory-with-aggressive-lobbying-incentives-2023-05-11/
https://www.reuters.com/business/macron-chinas-xtc-invest-15-bln-euros-jv-with-frances-orano-dunkirk-2023-05-12/

Ill ELEMENTUM

METALS 15 May 2023
Metal prices
Price USD Weekly change Year-to-date Pricevs 2,00 Price vs 52
Metal day moving .
(12 May) % change % week high
average
Gold 2019.9 m3%  986h
Silver 23.855 -0.4% 10.1% 91.7%
Palladium 1546 -12.9% 85.5% 66.8%
Platinum 1081 3.5% 4.8% 95.8%
Cobalt 31140.3 -2.2%
Copper 8240 -2.9% -1.8% 98.7% 84.8%
Nickel 22285 -6.4% -26.8% 90.6% 71.4%

Bloomberg codes: GOLDLNPM, SLVRLND, PLDMLNPM, PLTMLNPM, BYW1, LOCADY, LONIDY

Notes. All performance data to 12 May 2023. Past performance is not an indicator of future performance
and the value of aninvestment may fall as well as rise. Investors take on currency risk when taking unhedged
exposure to commodities.

The week ahead
15 May EU: Industrial Production; US: NY Empire State Manufacturing Index
16 May CN, US: Indus’rrigl Production; CN: Retail Sales; EU: Balance of Trade, GDP Growth Rate;
US: NAHB Housing Market Index
17 May CN: House Price Index; EU: Inflation Rate; US: Housing Starts
18 May JP: Balance of Trade; US: Philadelphia Fed Manufacturing Index, Existing Home Sales
19 May DE: PPI; JP: Inflation Rate; UK: Gfk Consumer Confidence

Further reading

Bloomberg Why the Fight for ‘Critical Minerals’ Is Heating Up

Bloomberg As Breakthrough EV Battery Pursuit Falters, QuantumScape Seeks Hedges
Cobalt Institute ~ Cobalt Market Report 2022

Reuters Column: World needs battery metals, but miners foiled by prices, activists
Reuters Albemarle aims to expand Chile lithium mine in 2028 with new technology

Metal Research Major Exchanges Total Copper Inventories (MT)
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https://www.bloomberg.com/news/articles/2023-05-05/why-the-fight-for-critical-minerals-is-heating-up
https://www.bloomberg.com/news/articles/2023-05-12/quantumscape-qs-chases-ev-battery-breakthrough-with-new-hedge
https://www.cobaltinstitute.org/wp-content/uploads/2023/05/Cobalt-Market-Report-2022_final-1.pdf
https://www.reuters.com/markets/commodities/world-needs-battery-metals-miners-foiled-by-prices-activists-russell-2023-05-11/
https://www.reuters.com/markets/commodities/albemarle-aims-expand-chile-lithium-mine-2028-with-new-technology-2023-05-11/
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Disclaimer
For professional clients and eligible counterparties only

NTree International Limited (“NTree”) is an appointed representative of Messels Ltd. which is authorised and
regulated by the Financial Conduct Authority. This document does not constitute an offer to buy or sell or a
solicitation of an offer to buy securities in any company.

NTree Deutschland GmbH, Germany, is a 100% subsidiary of NTree International Ltd. and acts as a tied
agent for the account and under the liability of AHP Capital Management GmbH, Frankfurt am Main,
Germany. As a tied agent of AHP NTree Deutschland GmbH is allowed to provide investment brokerage and
investment solicitation in regard to financial instruments in Germany and it is intended expand these activities
gradudlly into other EU and EFTA member states. NTree International Ltd. does not provide financial
services in the European Union.

NTree manages and distributes the Elementum Metal Securities range of physically-backed metal Exchange
Traded Commodities (“ETC"” or “ETC Securities”). This document is prepared by NTree for Elementum Metal
Securities.

This document is not intended for distribution to any other country where such distribution or use would be
contrary to local law or regulation. Specifically, this document is not intended for general distribution in the
United States or Canada. Investing in financial markets involves a substantial degree of risk. Nothing

”

described hereinis intended to imply that aninvestment is “safe”, “conservative”, “risk free” or “risk averse”.

This document is intended for information purposes only and does not consider the specific investment
objective, financial situation or particular needs of any potential investor and is intended only for those
investors who are capable of understanding the risk of loss of all or a substantial part of their monies.
Potential investors in the UK are reminded that they will not benefit from the UK investors compensation
scheme.

Nothing contained herein constitutes investment, legal, tax or other advice nor is to be relied upon in making
an investment or other decision. No recommendation is made positive or otherwise, regarding individual
securities or investments mentioned herein. Any summary list of risk factors does not purport to be a
complete enumeration or explanation of the risks involved in an investment in short and leveraged products.
Prospective clients must consult with their own legal, tax and financial advisers before deciding to invest.

This document contains the opinions of the author and such opinions are subject to change without notice.
The source of datais NTree unless otherwise stated. No guarantee is made to the accuracy of the information
provided which has been obtained from sources believed to be reliable. This document and the information
contained herein is intended only for the use of persons (or entities they represent) to whom it has been
provided.

This document is marketing material. Before investing an investor should read the Prospectus and KID
avadilable at https://www.elementummetals.com

Risk Factors

Investment in the ETC Securities will involve a significant degree of risk. Investors may lose the value of their
entire investment or part of it. Each prospective purchaser of, or investorin, ETC Securities should be familiar
with instruments having characteristics similar to the ETC Securities and should fully understand the terms of
the ETC Securities and the nature and extent of its exposure to risk of loss.

Performance and capital loss: Past performance is not a reliable indicator of future results. The value of an
investment may go down as well as up and can result in losses, up to and including a total loss of the amount
initially invested.

Generic risks: Investments in ETCs involve numerous risks including, but not limited to, metal market risks,
foreign exchange risks, interest rate risks, and liquidity risks.


https://www.elementummetals.com/

