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Glencore still pursuing Teck Resources as politicians weigh in

There were developments in Glencore’s proposed takeover of Teck Resources. First, Teck Resources
withdrew its proposal to split out the coal business, indicating that it would take on board shareholder
feedback and return with “a revised value-enhancing separation to maximize value for shareholders.”
In the interim, the business will focus on ramping up the QB2 project to full production and advancing its
pipeline of copper growth projects. In response, Glencore reiterated that its offer was still on the table
and, perhaps in light of opposition to the deal from Canadian Conservative politicians, its commitment
to ensure that “its proposal delivers real benefits to Canada.” OnBloomberg TV, PM Trudeau indicated
that the takeover would be subject to the government’s usual “rigorous process” prior to approval.

Meanwhile, in Mexico, Reuters reported that the Senate approved the new mining law in a fast-tracked
process on Saturday. The mining law shortens mining concessions from 50 to 30 years, tightens water
extraction permits, and requires some mining profits to be returned to local communities. Separately,
Reuters reported that China’s CMOC had resolved its dispute with DRC state-owned miner Gécamines
over royalties at Tenke Fungurume Mining (TFM), the world’s second largest cobalt mine. BMO’s Colin
Hamilton, estimates that 15-20kt of cobalt are likely stockpiled since the start of the suspension in July
last year and it is likely that these will be drip fed gradually into the market.

Another auto manufacturer secured access to critical minerals with Stellantis and Australia’s Alliance
Nickel signing a binding offtake agreement for the supply of 170,000 tons of nickel sulphate and 12,000
tons of cobalt sulphate in total over an initial five-year period. This represents approximately 40% of
forecast annual production of the NiWest Nickel-Cobalt Project in Western Australia. In addition,
Stellantis agreed to purchase €9.2 million in new equity in Alliance Nickel, giving it an 11.5% shareholding
on completion and rights to nominate one director to the Alliance board.

Copper relative to Aluminium (LME Cash Official Prices in USD, 5 years to 28 April 2023)
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https://www.teck.com/news/news-releases/2023/teck-withdraws-separation-proposal
https://www.glencore.com/media-and-insights/news/response-to-teck-s-withdrawal-of-its-separation-proposal
https://www.bloomberg.com/news/videos/2023-05-01/trudeau-says-deal-for-teck-would-face-tough-review-video
https://www.reuters.com/world/americas/mexican-senate-expeditiously-approves-set-laws-mining-reform-2023-04-29/
https://www.reuters.com/markets/commodities/congo-state-miner-chinas-cmoc-reach-agreement-royalties-2023-04-25/
https://capitalmarkets.bmo.com/en/news-insights/global-metals-mining/research-strategy/metal-matters-battery-materials-battered/
https://www.stellantis.com/en/news/press-releases/2023/april/stellantis-signs-offtake-agreement-and-invests-in-alliance-nickel-for-battery-grade-nickel-and-cobalt-sulphate
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Metal prices
Metal Price USD Weekly change Year-to-date ::;:::?‘g Price vs 52
(28 April) % change % week high
average
Gold 1982.55 110.0%
Silver 24.765 -1.6% 3.4% 95.2%
Palladium w7 O 82.1% 64.7%
Platinum 1074 -4.8% 4.2% mM.7% 95.2%
Cobalt 35384.2 -1.0% 8% [
Copper 8571 -2.8% 2.2% 103.2% 87.3%
Nickel 23770 23% NS 97.0% 71.4%

Bloomberg codes: GOLDLNPM, SLVRLND, PLDMLNPM, PLTMLNPM, BYW1, LOCADY, LONIDY
Notes. All performance data to 28 April 2023. Past performance is not an indicator of future performance
and the value of aninvestment may fall as well as rise. Investors take on currency risk when taking unhedged

exposure to commodities.

The week ahead
2 May AU: RBA Rate Decision; EU: Inflation Rate Flash; US: JOLTS Job Openings
3 May EU: Unemployment Rate; US: Fed Interest Rate Decision, ISM Services PMI
4 May CN: Caixin Manufacturing PMI; EU: ECB Interest Rate Decision; US: Balance of Trade
5 May CN: Caixin Services PMI; DE: Factory Orders; US: Non Farm Payrolls

Further reading

Bloomberg One of the World’s Lithium Leaders Looks Like a Shakier Source

IEA Global EV Outlook 2023

Reuters Nickel Asia to open two more Philippine mines, eyes power unit IPO

Reuters Indonesia to allow Freeport, Amman Mineral to ship copper concentrate until 2024
World Bank Commodity Markets Outlook
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https://www.bloomberg.com/news/articles/2023-04-28/one-of-the-world-s-lithium-leaders-looks-like-a-shakier-source
https://www.iea.org/news/demand-for-electric-cars-is-booming-with-sales-expected-to-leap-35-this-year-after-a-record-breaking-2022
https://www.reuters.com/markets/commodities/philippines-nickel-asia-open-additional-2-mines-eyes-ipo-power-unit-2023-04-24/
https://www.reuters.com/markets/commodities/indonesia-allow-freeport-amman-mineral-ship-copper-concentrate-2024-2023-04-28/
https://openknowledge.worldbank.org/server/api/core/bitstreams/6864d537-d407-4cab-8ef1-868dbf7e07e2/content
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Disclaimer
For professional clients and eligible counterparties only

NTree International Limited (“NTree”) is an appointed representative of Messels Ltd. which is authorised and
regulated by the Financial Conduct Authority. This document does not constitute an offer to buy or sell or a
solicitation of an offer to buy securities in any company.

NTree Deutschland GmbH, Germany, is a 100% subsidiary of NTree International Ltd. and acts as a tied
agent for the account and under the liability of AHP Capital Management GmbH, Frankfurt am Main,
Germany. As a tied agent of AHP NTree Deutschland GmbH is allowed to provide investment brokerage and
investment solicitation in regard to financial instruments in Germany and it is intended expand these activities
gradudally into other EU and EFTA member states. NTree International Ltd. does not provide financial
services in the European Union.

NTree manages and distributes the Elementum Metal Securities range of physically-backed metal Exchange
Traded Commodities (“ETC"” or “ETC Securities”). This document is prepared by NTree for Elementum Metal
Securities.

This document is not intended for distribution to any other country where such distribution or use would be
contrary to local law or regulation. Specifically, this document is not intended for general distribution in the
United States or Canada. Investing in financial markets involves a substantial degree of risk. Nothing

”

described hereinis intended to imply that aninvestment is “safe”, “conservative”, “risk free” or “risk averse”.

This document is intended for information purposes only and does not consider the specific investment
objective, financial situation or particular needs of any potential investor and is intended only for those
investors who are capable of understanding the risk of loss of all or a substantial part of their monies.
Potential investors in the UK are reminded that they will not benefit from the UK investors compensation
scheme.

Nothing contained herein constitutes investment, legal, tax or other advice nor is to be relied upon in making
an investment or other decision. No recommendation is made positive or otherwise, regarding individual
securities or investments mentioned herein. Any summary list of risk factors does not purport to be a
complete enumeration or explanation of the risks involved in an investment in short and leveraged products.
Prospective clients must consult with their own legal, tax and financial advisers before deciding to invest.

This document contains the opinions of the author and such opinions are subject to change without notice.
The source of datais NTree unless otherwise stated. No guarantee is made to the accuracy of the information
provided which has been obtained from sources believed to be reliable. This document and the information
contained herein is intended only for the use of persons (or entities they represent) to whom it has been
provided.

This document is marketing material. Before investing an investor should read the Prospectus and KID
avadilable at https://www.elementummetals.com

Risk Factors

Investment in the ETC Securities will involve a significant degree of risk. Investors may lose the value of their
entire investment or part of it. Each prospective purchaser of, or investorin, ETC Securities should be familiar
with instruments having characteristics similar to the ETC Securities and should fully understand the terms of
the ETC Securities and the nature and extent of its exposure to risk of loss.

Performance and capital loss: Past performance is not a reliable indicator of future results. The value of an
investment may go down as well as up and can result in losses, up to and including a total loss of the amount
initially invested.

Generic risks: Investments in ETCs involve numerous risks including, but not limited to, metal market risks,
foreign exchange risks, interest rate risks, and liquidity risks.


https://www.elementummetals.com/

