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Chilean government moves to take a bigger slice of the lithium pie

The share prices of Albemarle and SQM fell significantly, see chart below, after Chile’s president,
Gabriel Boric, announced on Thursday that the state would have a controlling interest in lithium
projects going forward. The current contracts of the two companies, which run to 2030 for SGM and
2043 for Albemarle, are unaffected, but selling a majority stake in line with the new policy might ensure
longer-term participation. Initially, Codelco, will take on the role as the state’s representative in signing
up partners for any new projects. The Chilean government is also promoting downstream investments
to capture more of the battery value chain. CORFO, the Chilean economic development agency,
announced this week that BYD plans to build a $290 million lithium cathode factory and will have access
to preferential prices for lithium carbonate quotas.

Meanwhile in Mexico, which nationalised lithium deposits in April 2022, the lower house of parliament
voted to advance the proposed overhaul of the country's mining laws to the senate. The proposals
include shortening concessions, tightening water permits and requiring miners to give back at least 10%
of profits to communities. Industry has reacted negatively to the proposed changes, with Mexico's
mining chamber suggesting that the proposed measures could cost the country some $9 billion in lost
investment and up to 420,000 direct jobs.

There was a pick up in activity around Glencore’s proposed takeover of Teck Resources. Glencore
issued a letter to Class B shareholders indicating that it was prepared to increase its offer if they voted
on 26 April against Teck’s plan to split its coal and base metals businesses into two separate entities,
whose impact would be to “introduce significant complexity and impede future transactions”. This did
not sway Sumitomo Metals and the Norges Bank Investment Management, both major shareholders,
which came out in support of Teck’s plan. Robert Friedland, founder and executive chairman of
Ivanhoe Mines, also weighed in tweeting in support of Teck Resources.

Albemarle and SQM (USD, YTD to 21 April 2023)
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https://www.bloomberg.com/news/articles/2023-04-21/chile-s-boric-announces-public-private-model-for-tapping-lithium-reserves
https://www.asiafinancial.com/byd-to-build-290m-ev-battery-component-plant-in-chile
https://www.reuters.com/markets/commodities/mexicos-lawmakers-approve-overhaul-mining-industry-2023-04-21/
https://www.glencore.com/media-and-insights/news/Open-Letter-to-Teck-Class-B-Shareholders
https://www.smm.co.jp/en/news/release/uploaded_files/20230420_en.pdf
https://www.reuters.com/markets/deals/norway-sovereign-fund-backs-teck-resources-battle-with-glencore-2023-04-21/
https://twitter.com/robert_ivanhoe/status/1648044028716539905
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Metal prices

Price USD Weekly change Year-to-date Pricevs 2,00 Price vs 52
Metal . o o day moving .
(21 April) % change % week high
average
Gold 1973.65 -2.3% 8.8% 109.8% 96.3%
Silver 25.155 50%  ESATY  96.7%
Palladium 1628 -8.3% 88.6% 66.9%
Platinum 128 8.1% 17.9%
Cobalt 35757.8 -1.7% -17.2%
Copper 8816 -2.9% 5.1% 106.5% 85.9%

Nickel 24335 07% [N  99.¢% 71.9%

Bloomberg codes: GOLDLNPM, SLVRLND, PLDMLNPM, PLTMLNPM, BYW1, LOCADY, LONIDY

Notes. All performance data to 21 April 2023. Past performance is not an indicator of future performance
and the value of aninvestment may fall as well as rise. Investors take on currency risk when taking unhedged
exposure to commodities.

The week ahead

24 April Germany: Ifo Business Climate; US: Dallas Fed Manufacturing Survey
25 April US: S&P/Case-Shiller Home Price, New House Prices

26 April Australia: Inflation Rate; Germany: GfK Consumer Confidence; US: Durable Goods Orders
27 April EU: Economic Sentiment; US: GDP Growth Rate

28 April Germany: GDP Growth Rate; Japan: BoJ Interest Rate Decision; US: Core PCE Price Index

Further reading
Bloomberg Top Miner Vale Is Looking for Copper in Peru as Demand for EV Metals Surges

Bloomberg Anglo American Scours for Opportunities to Join Copper Dealmaking Surge

Bloomberg Jaguar Land Rover to Spend £15 Billion on EVs and Autonomous Tech

Reuters North America wind power sector needs cost cuts and supply-chain revamp

Volkwagen Volkswagen and PowerCo SE will build their largest cell factory to date in Canada

Metal Research Major Exchanges Total Copper Inventories (MT)
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Data: as at 20 April 2023 Source: Bloomberg


https://www.bloomberg.com/news/articles/2023-04-17/top-miner-vale-is-looking-for-copper-in-peru-amid-ev-metals-boom
https://www.bloomberg.com/news/articles/2023-04-18/anglo-scours-for-opportunities-to-join-copper-dealmaking-surge
https://www.bloomberg.com/news/articles/2023-04-19/jaguar-land-rover-to-spend-15-billion-on-evs-autonomous-tech
https://www.reuters.com/business/energy/n-america-wind-power-sector-needs-cost-cuts-supply-chain-revamp-maguire-2023-04-20/
https://www.volkswagen-newsroom.com/en/press-releases/volkswagen-and-powerco-se-will-build-their-largest-cell-factory-to-date-in-canada-15781
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Disclaimer
For professional clients and eligible counterparties only

NTree International Limited (“NTree”) is an appointed representative of Messels Ltd. which is authorised and
regulated by the Financial Conduct Authority. This document does not constitute an offer to buy or sell or a
solicitation of an offer to buy securities in any company.

NTree Deutschland GmbH, Germany, is a 100% subsidiary of NTree International Ltd. and acts as a tied
agent for the account and under the liability of AHP Capital Management GmbH, Frankfurt am Main,
Germany. As a tied agent of AHP NTree Deutschland GmbH is allowed to provide investment brokerage and
investment solicitation in regard to financial instruments in Germany and it is intended expand these activities
gradudally into other EU and EFTA member states. NTree International Ltd. does not provide financial
services in the European Union.

NTree manages and distributes the Elementum Metal Securities range of physically-backed metal Exchange
Traded Commodities (“ETC"” or “ETC Securities”). This document is prepared by NTree for Elementum Metal
Securities.

This document is not intended for distribution to any other country where such distribution or use would be
contrary to local law or regulation. Specifically, this document is not intended for general distribution in the
United States or Canada. Investing in financial markets involves a substantial degree of risk. Nothing

”

described hereinis intended to imply that aninvestment is “safe”, “conservative”, “risk free” or “risk averse”.

This document is intended for information purposes only and does not consider the specific investment
objective, financial situation or particular needs of any potential investor and is intended only for those
investors who are capable of understanding the risk of loss of all or a substantial part of their monies.
Potential investors in the UK are reminded that they will not benefit from the UK investors compensation
scheme.

Nothing contained herein constitutes investment, legal, tax or other advice nor is to be relied upon in making
an investment or other decision. No recommendation is made positive or otherwise, regarding individual
securities or investments mentioned herein. Any summary list of risk factors does not purport to be a
complete enumeration or explanation of the risks involved in an investment in short and leveraged products.
Prospective clients must consult with their own legal, tax and financial advisers before deciding to invest.

This document contains the opinions of the author and such opinions are subject to change without notice.
The source of datais NTree unless otherwise stated. No guarantee is made to the accuracy of the information
provided which has been obtained from sources believed to be reliable. This document and the information
contained herein is intended only for the use of persons (or entities they represent) to whom it has been
provided.

This document is marketing material. Before investing an investor should read the Prospectus and KID
avadilable at https://www.elementummetals.com

Risk Factors

Investment in the ETC Securities will involve a significant degree of risk. Investors may lose the value of their
entire investment or part of it. Each prospective purchaser of, orinvestorin, ETC Securities should be familiar
with instruments having characteristics similar to the ETC Securities and should fully understand the terms of
the ETC Securities and the nature and extent of its exposure to risk of loss.

Performance and capital loss: Past performance is not a reliable indicator of future results. The value of an
investment may go down as well as up and can result in losses, up to and including a total loss of the amount
initially invested.

Generic risks: Investments in ETCs involve numerous risks including, but not limited to, metal market risks,
foreign exchange risks, interest rate risks, and liquidity risks.


https://www.elementummetals.com/

