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METALS

Copper related M&A activity hots up

As BMO'’s Colin Hamilton highlights in his latest bi-weekly podcast, mining companies face a choice
between digging holes in the ground or acquiring other companies with productive assets. The latter
optionis currently proving attractive as it is less risky. It provides an immediate payback over the building
option that may take at least 15 years to deliver its first production. This week saw activity in the copper
sector with BHP gaining approval from Oz Minerals’ shareholders for its A$9.6 billion takeover, which
remains subject to the approval of the Federal Court of Australia.

Separately, there were signs that Glencore’s proposed takeover of Teck Resources might be movingin its
favour. Teck’s largest non-family shareholder, China Investment Corp., is supportive of the Glencore
strategy to split out and merge the coal assets of both companies and Bloomberg reported that Glass
Lewis, the advisory firm, had issued a report recommending that shareholders vote against Teck’s
strategy to split out its coal business and suggested the Glencore offer represents a reasonably compelling
alternative. A smaller deal went through in Canada with Hudbay Minerals acquiring Copper Mountain
Mining for $439 million. The combined entity will produce an expected 150,000 tonnes of copper in 2023,
with costs in the second quartile on the copper cost curve.

In Indonesia, PT Trimegah Bangun Persada, also known as Harita Nickel, became Jakarta’s biggest IPO
this year raising 10 trillion rupiah ($672 million) from domestic and international investors. Harita Nickel is
the first company in Indonesia to process low-grade nickel ore into battery grade metal, using high-
pressure acid leaching (HPAL). The OECD published Raw Materials for the Green Transition: Production,
International Trade and Export Restrictions, the report noting that export restrictions on critical raw
materials have increased five-fold increase since it began collecting data in 2009, with 10% of global
exports in critical raw materials now facing at least one export restriction measure.

Spot LME copper (USD, 12 months to 14 April 2023)

M Last Price 9082.00
High on 04/19/22 10381.00
Average 8471.15
Low on 07/15, 000.00

SMAVG ll[rn}
W SMAVG (200)

9500

9082.00
9000

8887.73
8740.20}

8500

|
V&"WW

Feb Mar Apr

Note: LCADY = LME Cash Officil Price pper usD 7 ) l Source: Bloomberg


https://capitalmarkets.bmo.com/en/news-insights/global-metals-mining/research-strategy/metal-matters-cesco-time/
https://www.bhp.com/news/media-centre/releases/2023/04/oz-minerals-shareholders-vote-in-favour-of-scheme-of-arrangement
https://www.bloomberg.com/news/articles/2023-04-15/glencore-boss-digs-in-for-battle-as-momentum-shifts-against-teck
https://www.bloomberg.com/news/articles/2023-04-15/teck-takes-another-hit-as-glass-lewis-recommends-no-vote
https://s23.q4cdn.com/405985100/files/doc_downloads/2023/04/HBMNR6_HBMCMMCMerger_FINAL.pdf
https://www.bloomberg.com/quote/NCKL:IJ
https://www.bloomberg.com/news/articles/2023-04-12/harita-nickel-trading-debut-in-jakarta-puts-focus-on-ev-sector
https://www.oecd.org/newsroom/supply-of-critical-raw-materials-risks-jeopardising-the-green-transition.htm
https://www.oecd.org/newsroom/supply-of-critical-raw-materials-risks-jeopardising-the-green-transition.htm
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Metal prices

Price USD Weekly change Year-to-date LN 2,00 Price vs 52
Metal . o o day moving .
(14 April) % change % week high
average

Gold 2019.4 0.9% N2.7% 98.6%
Silver 26.025 4.4% 8.7%
Palladium 1484 2.7% -16.4% 80.4% 61.0%
Platinum 1043 4.4% 1.2% 109.6% 94.8%
Cobalt 3636+ [0 -5s: SSRGS
Copper 9082 2.8% 8.3% 10.1% 87.5%

Nickel N 71.4%

Bloomberg codes: GOLDLNPM, SLVRLND, PLDMLNPM, PLTMLNPM, BYW1, LOCADY, LONIDY

Notes. All performance data to 14 April 2023. Past performance is not an indicator of future performance
and the value of aninvestment may fall as well as rise. Investors take on currency risk when taking unhedged
exposure to commodities.

The week ahead
17 April EU: ECB President Lagarde Speech; US: NY Empire State Manufacturing Index

18 April China: GDP Growth Rate; EU: ZEW Economic Sentiment; US: Housing Starts

19 April EU, UK: Inflation Rate
20 April China: Loan Prime Rate 1Y & 5Y; US: Philidephia Fed Manufacturing Index

21 April Australia, EU, Japan, UK, US: Manufacturing, Services, Composite PMls

Further reading
Bloomberg Biden's Emissions Rules Leave Carmakers No Room for EV Errors

Bloomberg The Next EV Push Is an Overhaul of the Iconic American School Bus

Bloomberg Why Europe Is Emerging as a Green Aviation Test Bed

Mining.com Glencore to offer lithium batteries recycling services in Spain and Portugal

Reuters Chile to present large lithium investment plan for 2025-2030 this month - minister

Metal Research Major Exchanges Total Copper Inventories (MT)
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https://www.bloomberg.com/news/articles/2023-04-14/biden-s-emissions-rules-leave-carmakers-no-room-for-ev-errors
https://www.bloomberg.com/graphics/2023-electric-school-bus-battery-power
https://www.bloomberg.com/news/articles/2023-04-05/europe-climate-change-goals-fuel-green-aviation-innovation
https://www.mining.com/glencore-to-open-lithium-batteries-recycling-plant-in-spain-and-portugal/
https://www.reuters.com/article/chile-mining-lithium-idUSKBN2W81EP
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Disclaimer
For professional clients and eligible counterparties only

NTree International Limited (“NTree”) is an appointed representative of Messels Ltd. which is authorised and
regulated by the Financial Conduct Authority. This document does not constitute an offer to buy or sell or a
solicitation of an offer to buy securities in any company.

NTree Deutschland GmbH, Germany, is a 100% subsidiary of NTree International Ltd. and acts as a tied
agent for the account and under the liability of AHP Capital Management GmbH, Frankfurt am Main,
Germany. As a tied agent of AHP NTree Deutschland GmbH is allowed to provide investment brokerage and
investment solicitation in regard to financial instruments in Germany and it is intended expand these activities
gradudally into other EU and EFTA member states. NTree International Ltd. does not provide financial
services in the European Union.

NTree manages and distributes the Elementum Metal Securities range of physically-backed metal Exchange
Traded Commodities (“ETC"” or “ETC Securities”). This document is prepared by NTree for Elementum Metal
Securities.

This document is not intended for distribution to any other country where such distribution or use would be
contrary to local law or regulation. Specifically, this document is not intended for general distribution in the
United States or Canada. Investing in financial markets involves a substantial degree of risk. Nothing

”

described hereinis intended to imply that aninvestment is “safe”, “conservative”, “risk free” or “risk averse”.

This document is intended for information purposes only and does not consider the specific investment
objective, financial situation or particular needs of any potential investor and is intended only for those
investors who are capable of understanding the risk of loss of all or a substantial part of their monies.
Potential investors in the UK are reminded that they will not benefit from the UK investors compensation
scheme.

Nothing contained herein constitutes investment, legal, tax or other advice nor is to be relied upon in making
an investment or other decision. No recommendation is made positive or otherwise, regarding individual
securities or investments mentioned herein. Any summary list of risk factors does not purport to be a
complete enumeration or explanation of the risks involved in an investment in short and leveraged products.
Prospective clients must consult with their own legal, tax and financial advisers before deciding to invest.

This document contains the opinions of the author and such opinions are subject to change without notice.
The source of datais NTree unless otherwise stated. No guarantee is made to the accuracy of the information
provided which has been obtained from sources believed to be reliable. This document and the information
contained herein is intended only for the use of persons (or entities they represent) to whom it has been
provided.

This document is marketing material. Before investing an investor should read the Prospectus and KID
avadilable at https://www.elementummetals.com

Risk Factors

Investment in the ETC Securities will involve a significant degree of risk. Investors may lose the value of their
entire investment or part of it. Each prospective purchaser of, or investorin, ETC Securities should be familiar
with instruments having characteristics similar to the ETC Securities and should fully understand the terms of
the ETC Securities and the nature and extent of its exposure to risk of loss.

Performance and capital loss: Past performance is not a reliable indicator of future results. The value of an
investment may go down as well as up and can result in losses, up to and including a total loss of the amount
initially invested.

Generic risks: Investments in ETCs involve numerous risks including, but not limited to, metal market risks,
foreign exchange risks, interest rate risks, and liquidity risks.


https://www.elementummetals.com/

