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Tesla to locate its Megapack factory in China

Bloomberg reported that Tesla has chosen Shanghai as the location for its Megapack battery factory,
a move that will reinforce China’s position as the global leader in battery manufacturing capacity. The
factory will manufacture large-scale energy storage units for customers globally. Production is slated
to start in the second quarter of 2024. Each Megapack will be able to store enough energy to power an
average of 3,600 homes for one hour. Initial production will be 10,000 Megapacks a year. Energy
storage is currently a small segment for batteries, IEA data shows that were 19.3 gigawatt hours (GWh)
of installed stationary battery storage at the end of 2020, which is projected to grow to just over 150
GWh by 2026.

The sharp fall in lithium prices in China has reportedly prompted production cuts by some lithium
producers in Yichun, which Bloomberg NEF estimates accounted for 11% of Chinese lithium carbonate
production in 2022. Some producers and analysts see prospects for broader weakness in lithium prices.
Bank of America, for example, recently revised its 2023 price forecasts downward: lowering
spodumene by 8.4% to US$5,038 per tonne, carbonate 27.2% to US$48,809 per tonne and hydroxide
19.6% to US$55,076 per tonne. Looking further out, Bank of America notes that any onshoring of lithium
production in the US and EU should lift the floor under lithium prices.

The UK and Germany signed agreements with Australia to boost co-operation on critical minerals. The
UK signed a Statement of Intent involving work in a number of areas that include: increasing investment
links for critical minerals projects; supporting sovereign downstream processing and manufacturing
capabilities; and encouraging the exchange of skills and expertise between Australian and UK firms, and
with other international partners. Germany and Australia signed a Declaration of Intent to work
together to create new opportunities for critical minerals projects to meet climate and energy targets.

China Lithium Carbonate 99.5% Delivered (CNY/metric tonne, one year to 10 April 2023)
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https://www.bloomberg.com/news/articles/2023-04-09/tesla-to-build-megapack-battery-factory-in-shanghai-xinhua
https://www.iea.org/data-and-statistics/charts/battery-storage-capability-by-countries-2020-and-2026
https://www.bloomberg.com/news/articles/2023-04-06/china-s-lithium-hub-cuts-back-production-after-price-collapse
https://www.northernminer.com/news/bofa-turns-bearish-on-lithium/1003853941/
https://www.minister.industry.gov.au/ministers/king/media-releases/australia-uk-boost-cooperation-critical-minerals
https://www.minister.industry.gov.au/ministers/king/media-releases/australia-and-germany-collaborate-critical-minerals-study
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Metal prices

Price vs 200

Metal Price USD Weekly change Year-to-date e Price vs 52
(6 April) % change % week high
average

Gold 2001.9 1.1% 12.0%
Silver 24.935 4.1% 96.2%
Palladium 1445 -18.6% 78.1% 57.9%
Platinum 999 1.8% -3.1% 105.0% 90.8%
Cobalt 36365.3 4.2% as8x [
Copper 8836 -1.1% 5.4% 107.3% 85.0%

Nickel 22500 26% N 52.0% 66.0%

Bloomberg codes: GOLDLNPM, SLVRLND, PLDMLNPM, PLTMLNPM, BYW1, LOCADY, LONIDY

Notes. All performance data to 6 April 2023. Past performance is not an indicator of future performance
and the value of an investment may fall as well as rise. Investors take on currency risk when taking unhedged
exposure to commodities.

The week ahead
1 April China: Mar CPI/PPI
12 April Canada: BoC rate decision; US: Mar CPI
13 April China: Mar Imports/Exports; Eurozone: Feb Industrial Production; UK: Feb GDP estimate
14 April US: Mar Industrial Production, Apr Univ of Michigan Sentiment

Further reading

Bloomberg Nickel Revolution Has Indonesia Chasing Battery Riches Tinged With Risk
Bloomberg Teck Mining Magnate Stands Between Glencore and Mining Mega Dedl
Bloomberg Biden Is Set to Propose Toughest-Ever Rules on Auto Pollution to Spur EVs
Reuters Canada's budget measures brighten funding prospects for critical miners
Reuters Column: Is it time to embrace Congo's artisanal cobalt miners?
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https://www.bloomberg.com/news/features/2023-03-29/nickel-revolution-has-indonesia-chasing-battery-riches-tinged-with-risk
https://www.bloomberg.com/news/articles/2023-04-08/teck-mining-magnate-stands-between-glencore-and-mining-mega-deal
https://www.bloomberg.com/news/articles/2023-04-06/biden-to-propose-toughest-ever-rules-on-auto-pollution-to-spur-evs
https://www.reuters.com/markets/canadas-budget-measures-brighten-funding-prospects-critical-miners-2023-04-09/
https://www.reuters.com/markets/commodities/is-it-time-embrace-congos-artisanal-cobalt-miners-2023-04-04/
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Disclaimer
For professional clients and eligible counterparties only

NTree International Limited (“NTree”) is an appointed representative of Messels Ltd. which is authorised and
regulated by the Financial Conduct Authority. This document does not constitute an offer to buy or sell or a
solicitation of an offer to buy securities in any company.

NTree Deutschland GmbH, Germany, is a 100% subsidiary of NTree International Ltd. and acts as a tied
agent for the account and under the liability of AHP Capital Management GmbH, Frankfurt am Main,
Germany. As a tied agent of AHP NTree Deutschland GmbH is allowed to provide investment brokerage and
investment solicitation in regard to financial instruments in Germany and it is intended expand these activities
gradudally into other EU and EFTA member states. NTree International Ltd. does not provide financial
services in the European Union.

NTree manages and distributes the Elementum Metal Securities range of physically-backed metal Exchange
Traded Commodities (“ETC"” or “ETC Securities”). This document is prepared by NTree for Elementum Metal
Securities.

This document is not intended for distribution to any other country where such distribution or use would be
contrary to local law or regulation. Specifically, this document is not intended for general distribution in the
United States or Canada. Investing in financial markets involves a substantial degree of risk. Nothing

” W ”

described hereinis intended to imply that aninvestment is “safe”, “conservative”, “risk free” or “risk averse”.

This document is intended for information purposes only and does not consider the specific investment
objective, financial situation or particular needs of any potential investor and is intended only for those
investors who are capable of understanding the risk of loss of all or a substantial part of their monies.
Potential investors in the UK are reminded that they will not benefit from the UK investors compensation
scheme.

Nothing contained herein constitutes investment, legal, tax or other advice nor is to be relied upon in making
an investment or other decision. No recommendation is made positive or otherwise, regarding individual
securities or investments mentioned herein. Any summary list of risk factors does not purport to be a
complete enumeration or explanation of the risks involved in an investment in short and leveraged products.
Prospective clients must consult with their own legal, tax and financial advisers before deciding to invest.

This document contains the opinions of the author and such opinions are subject to change without notice.
The source of datais NTree unless otherwise stated. No guarantee is made to the accuracy of the information
provided which has been obtained from sources believed to be reliable. This document and the information
contained herein is intended only for the use of persons (or entities they represent) to whom it has been
provided.

This document is marketing material. Before investing an investor should read the Prospectus and KID
avadilable at https://www.elementummetals.com

Risk Factors

Investment in the ETC Securities will involve a significant degree of risk. Investors may lose the value of their
entire investment or part of it. Each prospective purchaser of, or investorin, ETC Securities should be familiar
with instruments having characteristics similar to the ETC Securities and should fully understand the terms of
the ETC Securities and the nature and extent of its exposure to risk of loss.

Performance and capital loss: Past performance is not a reliable indicator of future results. The value of an
investment may go down as well as up and can result in losses, up to and including a total loss of the amount
initially invested.

Generic risks: Investments in ETCs involve numerous risks including, but not limited to, metal market risks,
foreign exchange risks, interest rate risks, and liquidity risks.


https://www.elementummetals.com/

