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Stones put the LME and nickel back in the spotlight 

More difficulties for the LME and the nickel market following the discovery that nine bags of nickel 
briquettes worth $1.7million and held by JP Morgan in an LME warehouse contained stones rather than 
nickel. This led the LME to run an inspection of bagged nickel in warehouses and it reported on 23 March 
that “no further irregularities have been found in LME-warranted nickel in any of its licensed warehouses 
globally, and all warehouse operators have confirmed to the LME that they are satisfied with the integrity 
of the nickel underlying all warrants.”  When it reported the anomaly, which remains unexplained, on 17 
March, it indicated that the non-conformant warrants represented 0.14% of the live nickel stock. Primary 
nickel can be held in LME warehouses in the form of cathodes, pellets, or briquettes. 
Norges Bank Investment Management (NBIM) announced that it had signed an agreement to acquire a 
16.6 percent stake in He Dreiht, a 960 MW offshore wind construction project offshore Germany, from 
the utility company EnBW for around €460m. The project, expected to be operational in the latter part 
of 2025, will be Germany’s biggest offshore wind park and produce enough power to supply 1.1 million 
households. It is NBIM’s third investment in wind power following deals for a Dutch wind farm with Orsted 
in 2021 and its 49% stake in Iberdrola's Spanish renewables portfolio announced in January. 
Albemarle Corporation, the world’s largest lithium producer, announced plans to locate its North 
American lithium hydroxide facility in South Carolina. It will involve an initial investment of at least $1.3 
billion. The facility will have the ability to process diverse lithium feedstock, including lithium from recycled 
batteries. Initial annual production is expected to be approximately 50,000 tonnes of battery-grade 
lithium hydroxide. Separately, the Chilean government has plans to require new lithium projects to use a 
commercially unproven extraction process to reduce water usage (see Bloomberg story next page). 
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Metal Matters 27 March 2023  

https://www.bloomberg.com/news/articles/2023-03-20/jpmorgan-owned-the-lme-nickel-that-was-actually-bags-of-stones
https://www.lme.com/en/News
https://www.nbim.no/en/the-fund/news-list/2023/new-investment-in-renewable-energy-infrastructure2/
https://www.reuters.com/markets/deals/norways-sovereign-wealth-fund-buys-49-stake-spanish-renewables-portfolio-2023-01-17/
https://www.albemarle.com/news/-albemarle-corporation-announces-new-us-lithium-megaflex-processing-facility-in-south-carolina--
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Metal prices 

 
Bloomberg codes: GOLDLNPM, SLVRLND, PLDMLNPM, PLTMLNPM, BYW1, LOCADY, LONIDY 
Notes. All performance data to 24 March 2023. Past performance is not an indicator of future performance 
and the value of an investment may fall as well as rise. Investors take on currency risk when taking unhedged 
exposure to commodities. 

The week ahead 

27 March Germany: Mar Ifo Business Climate, Current Conditions, Expectations 

28 March US: Jan Case-Shiller 20-City Composite Home Price Index 

29 March Germany: Apr GfK Consumer Sentiment 

30 March Eurozone: Mar Business Climate, Consumer Confidence; US:Q4 GDP, Initial Jobless Claims 

31 March Eurozone: Mar CPI, Feb Unemployment Rate;  US: Feb Core PCE, Mar Chicago PMI 

Further reading 
Bloomberg Chile Pushes New Lithium Extraction Method in Risk to Future Supply 
Bloomberg Unions Balk at Biden Plan for Mineral Trade Deals With EU, Japan 
Bloomberg Ford Says Tennessee EV Plant Could Make 500,000 Trucks a Year 
Mining.com Bolivia pushes for Latin America-wide lithium policy 
Reuters GEM plans nickel joint venture in South Korea to serve US demand 

Metal Research Major Exchanges Total Copper Inventories (MT) 

 
Data: as 23 March 2023 Source: Bloomberg   

Metal
Price USD 

(24 March)
Weekly change 

%
Year-to-date 

change %

Price vs 200 
day moving 

average

Price vs 52 
week high

Gold 1993.8 1.6% 9.9% 112.0% 100.0%
Silver 23.17 5.9% -3.2% 110.6% 89.4%
Palladium 1418 2.1% -20.1% 75.8% 56.5%
Platinum 976 -0.3% -5.3% 102.9% 88.7%
Cobalt 34881 0.6% -19.3% 70.4% 39.8%
Copper 8927 3.5% 6.4% 108.6% 85.6%
Nickel 22795 -1.8% -25.1% 93.0% 61.3%

https://www.bloomberg.com/news/articles/2023-03-22/chile-turns-to-new-lithium-technique-in-threat-to-future-supply
https://www.bloomberg.com/news/articles/2023-03-23/unions-balk-at-biden-plan-for-mineral-trade-deals-with-eu-japan
https://www.bloomberg.com/news/articles/2023-03-24/ford-says-tennessee-ev-plant-could-make-500-000-trucks-a-year
https://www.mining.com/bolivia-pushes-for-latin-america-wide-lithium-policy/
https://www.reuters.com/markets/commodities/gem-plans-nickel-joint-venture-south-korea-serve-us-demand-2023-03-24
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Disclaimer 
For professional clients and eligible counterparties only 

NTree International Limited (“NTree”) is an appointed representative of Messels Ltd. which is authorised and 
regulated by the Financial Conduct Authority. This document does not constitute an offer to buy or sell or a 
solicitation of an offer to buy securities in any company.  

NTree Deutschland GmbH, Germany, is a 100% subsidiary of NTree International Ltd. and acts as a tied 
agent for the account and under the liability of AHP Capital Management GmbH, Frankfurt am Main, 
Germany. As a tied agent of AHP NTree Deutschland GmbH is allowed to provide investment brokerage and 
investment solicitation in regard to financial instruments in Germany and it is intended expand these activities 
gradually into other EU and EFTA member states. NTree International Ltd. does not provide financial 
services in the European Union. 

NTree manages and distributes the Elementum Metal Securities range of physically-backed metal Exchange 
Traded Commodities (“ETC” or “ETC Securities”). This document is prepared by NTree for Elementum Metal 
Securities. 

This document is not intended for distribution to any other country where such distribution or use would be 
contrary to local law or regulation. Specifically, this document is not intended for general distribution in the 
United States or Canada. Investing in financial markets involves a substantial degree of risk. Nothing 
described herein is intended to imply that an investment is “safe”, “conservative”, “risk free” or “risk averse”.  

This document is intended for information purposes only and does not consider the specific investment 
objective, financial situation or particular needs of any potential investor and is intended only for those 
investors who are capable of understanding the risk of loss of all or a substantial part of their monies. 
Potential investors in the UK are reminded that they will not benefit from the UK investors compensation 
scheme.  

Nothing contained herein constitutes investment, legal, tax or other advice nor is to be relied upon in making 
an investment or other decision. No recommendation is made positive or otherwise, regarding individual 
securities or investments mentioned herein. Any summary list of risk factors does not purport to be a 
complete enumeration or explanation of the risks involved in an investment in short and leveraged products. 
Prospective clients must consult with their own legal, tax and financial advisers before deciding to invest. 

This document contains the opinions of the author and such opinions are subject to change without notice. 
The source of data is NTree unless otherwise stated. No guarantee is made to the accuracy of the information 
provided which has been obtained from sources believed to be reliable. This document and the information 
contained herein is intended only for the use of persons (or entities they represent) to whom it has been 
provided. 

This document is marketing material. Before investing an investor should read the Prospectus and KID 
available at https://www.elementummetals.com  

Risk Factors 
Investment in the ETC Securities will involve a significant degree of risk. Investors may lose the value of their 
entire investment or part of it. Each prospective purchaser of, or investor in, ETC Securities should be familiar 
with instruments having characteristics similar to the ETC Securities and should fully understand the terms of 
the ETC Securities and the nature and extent of its exposure to risk of loss.  

Performance and capital loss: Past performance is not a reliable indicator of future results. The value of an 
investment may go down as well as up and can result in losses, up to and including a total loss of the amount 
initially invested. 

Generic risks: Investments in ETCs involve numerous risks including, but not limited to, metal market risks, 
foreign exchange risks, interest rate risks, and liquidity risks. 

 

https://www.elementummetals.com/

