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European Commission tables Critical Raw Materials Act

The European Commission’s proposed actions are designed to ensure the EU's access to a secure,
diversified, affordable and sustainable supply of critical raw materials needed across strategic sectors
such as the ‘net zero industry’, aerospace and defence. The Regulation sets targets for EU domestic
capacity and supply diversification by 2030. These include at least 10% of the EU's annual consumption for
extraction, at least 40% of annual consumption for processing, and not more than 65% of annual
consumption of each strategic raw material at any relevant stage of processing from a single third
country. The EU’s latest list of critical minerals contains both Nickel and Copper for the first time, some
industry participants felt aluminium and zinc should have been included too (see Reuters story next page).

In an interview with Reuters, Thomas Schmall, board member in charge of technology, indicated that
Volkswagen wants its battery unit PowerCo to become a global supplier, with the capacity to meet half its
own demand. It will provide battery cells to Ford for the 1.2 million vehicles that it is building on
Volkswagen's electric MEB platform. Volkswagen is partnering on supply deals with mining companies in
Canada, where it will build a gigafactory at St Thomas in Ontario with production slated to start in 2027.
Separately, PowerCo, announced that it had broken ground for the construction in Valencia of its second
European gigafactory. It will come on line in 2026 with initial annual production capacity of 40 GWh.
PowerCo is targeting annual sales of over €20 billion by 2030.

Rio Tinto reported that it had begun underground production at the Oyu Tolgoi (OT) copper mine in
Mongolia. OT has been producing copper concentrate using the ore mined from the open pit since 2013.
The mine is expected to produce around 500,000 tonnes of copper per year on average from 2028 to
2036 from the open pit and underground, enough to produce around 6 million electric vehicles annually,
and an average of around 290,000 tonnes over the projected 30 year reserve life. Based on production
from committed projects, it will be the world’s fourth largest copper mine by 2030.
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file:///C:/Users/njami/Downloads/Critical_Raw_Materials__ensuring_secure_and_sustainable_supply_chains_for_EU_s_green_and_digital_future.pdf
https://single-market-economy.ec.europa.eu/sectors/raw-materials/areas-specific-interest/critical-raw-materials_en
https://www.reuters.com/business/autos-transportation/volkswagen-invest-mines-bid-become-global-battery-supplier-2023-03-17/
https://www.volkswagen-newsroom.com/en/press-releases/gigafactory-valencia-powerco-gives-starting-signal-for-construction-of-second-cell-factory-15641
https://www.riotinto.com/en/news/releases/2023/underground-production-celebrated-at-oyu-tolgoi
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Metal prices
Metal Price USD Weekly change Year-to-date ::;er::\i:g Price vs 52
(17 March) % change % week high
average
Gold 1962.1 5.4%
Silver 21.885 -8.6% 104.6% 84.4%
Palladium 1389 0.0% -21.7% 73.8% 54.5%
Platinum 979 2.7% -5.0% 103.3% 89.0%
Cobalt 34665.3 1.8% 10.8% [
Copper 8621 2.8% 104.7% 82.7%
Nickel 23210 2.4% 94.4% 55.1%

Bloomberg codes: GOLDLNPM, SLVRLND, PLDMLNPM, PLTMLNPM, BYW1, LOCADY, LONIDY

Notes. All performance data to 17 March 2023. Past performance is not an indicator of future performance
and the value of an investment may fall as well as rise. Investors take on currency risk when taking unhedged
exposure to commodities.

The week ahead
20 March | China: Loan Prime Rate 1Y/5Y
21 March Australia: RBA March minutes
22 March | UK: Feb CPI; US: Fed Funds Rate
23 March Norway, Switzerland, Taiwan, UK: Rate decisions; US: Current Account, New Home Sales
24 March | Eurozone, UK, US: Composite, Manufacturing, Services PMIs; US: Durable Goods

Further reading

Bloomberg VW Shows $25,000 EV to Compete Where Tesla Has Left an Opening
Bloomberg Billions Pumped Into Korea Battery City With China In its Sights
Bloomberg Philippine Miners Not Keen on Indonesia Nickel Alliance Plan

Reuters Study sees potential for huge North Sea hydrogen pipelines

Reuters EU tags copper and nickel as strategic, but industry wants more

Metal Research Major Exchanges Total Copper Inventories (MT)
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https://www.bloomberg.com/news/articles/2023-03-15/vw-shows-25-000-ev-to-compete-where-tesla-has-left-an-opening
https://www.bloomberg.com/news/articles/2023-03-15/battery-makers-plow-31-billion-into-remaking-korean-steel-hub
https://www.bloomberg.com/news/articles/2023-03-14/philippine-miners-aren-t-keen-on-indonesian-nickel-alliance-plan
https://www.reuters.com/business/sustainable-business/study-sees-potential-huge-north-sea-hydrogen-pipelines-2023-03-16/
https://www.reuters.com/article/eu-industry-copper/eu-tags-copper-and-nickel-as-strategic-but-industry-wants-more-idUSKBN2VI1KI
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Disclaimer
For professional clients and eligible counterparties only

NTree International Limited (“NTree”) is an appointed representative of Messels Ltd. which is authorised and
regulated by the Financial Conduct Authority. This document does not constitute an offer to buy or sell or a
solicitation of an offer to buy securities in any company.

NTree Deutschland GmbH, Germany, is a 100% subsidiary of NTree International Ltd. and acts as a tied
agent for the account and under the liability of AHP Capital Management GmbH, Frankfurt am Main,
Germany. As a tied agent of AHP NTree Deutschland GmbH is allowed to provide investment brokerage and
investment solicitation in regard to financial instruments in Germany and it is intended expand these activities
gradudlly into other EU and EFTA member states. NTree International Ltd. does not provide financial
services in the European Union.

NTree manages and distributes the Elementum Metal Securities range of physically-backed metal Exchange
Traded Commodities (“ETC"” or “ETC Securities”). This document is prepared by NTree for Elementum Metal
Securities.

This document is not intended for distribution to any other country where such distribution or use would be
contrary to local law or regulation. Specifically, this document is not intended for general distribution in the
United States or Canada. Investing in financial markets involves a substantial degree of risk. Nothing

” W ”

described hereinis intended to imply that aninvestment is “safe”, “conservative”, “risk free” or “risk averse”.

This document is intended for information purposes only and does not consider the specific investment
objective, financial situation or particular needs of any potential investor and is intended only for those
investors who are capable of understanding the risk of loss of all or a substantial part of their monies.
Potential investors in the UK are reminded that they will not benefit from the UK investors compensation
scheme.

Nothing contained herein constitutes investment, legal, tax or other advice nor is to be relied upon in making
an investment or other decision. No recommendation is made positive or otherwise, regarding individual
securities or investments mentioned herein. Any summary list of risk factors does not purport to be a
complete enumeration or explanation of the risks involved in an investment in short and leveraged products.
Prospective clients must consult with their own legal, tax and financial advisers before deciding to invest.

This document contains the opinions of the author and such opinions are subject to change without notice.
The source of datais NTree unless otherwise stated. No guarantee is made to the accuracy of the information
provided which has been obtained from sources believed to be reliable. This document and the information
contained herein is intended only for the use of persons (or entities they represent) to whom it has been
provided.

This document is marketing material. Before investing an investor should read the Prospectus and KID
avadilable at https://www.elementummetals.com

Risk Factors

Investment in the ETC Securities will involve a significant degree of risk. Investors may lose the value of their
entire investment or part of it. Each prospective purchaser of, or investorin, ETC Securities should be familiar
with instruments having characteristics similar to the ETC Securities and should fully understand the terms of
the ETC Securities and the nature and extent of its exposure to risk of loss.

Performance and capital loss: Past performance is not a reliable indicator of future results. The value of an
investment may go down as well as up and can result in losses, up to and including a total loss of the amount
initially invested.

Generic risks: Investments in ETCs involve numerous risks including, but not limited to, metal market risks,
foreign exchange risks, interest rate risks, and liquidity risks.


https://www.elementummetals.com/

