ELEMI’;NT'UM Me'I'CII MG'H'e rS 13 February 2023

METALS

Trafigura takes $577 million loss on fraudulent nickel trades

Trafigura announced it was taking a $577 million charge in the first half of 2023 to cover the maximum loss
of the ‘systematic fraud’ involving nickel purchases from a group of companies connected to and apparently
controlled by Mr Prateek Gupta, including TMT Metals. It indicated that “since late December 2022, a small
proportion of the containers purchased from these companies have been inspected as they reached their
destination, and were found not to contain nickel.” While Trafigura has reportedly been trading with Gupta-
controlled entities since 2015, others in the industry have apparently been backing away (Bloomberg).

Bloomberg reported that Ford is about to announce plans to build a $3.5 billion LFP battery plant in Michigan
with Chinese battery company China's Contemporary Amperex Technology Co Ltd (CATL) as the technology
partner. There is uncertainty as to whether production from the facility would be eligible for EV tax credits
under the Inflation Reduction Act. Ford is looking at an arrangement where it would own the plant and it
would build the batteries using CATL technology.

As part of the initiatives to build up domestic battery supply chain capacity, the U.S. Department of Energy’s
(DOE) announced a conditional loan commitment of $2 billion to Redwood Materials for the construction and
expansion of a battery materials campus in McCarran, Nevada. Once operational, the project would be the
first domestic U.S. facility to support production of anode copper foil and cathode active materials in a fully
closed-loop lithium-ion battery manufacturing process. Currently these components are manufactured
outside the U.S., predominantly in Asia. The plant will use new and recycled feedstocks to produce
approximately 36,000 tonnes per year of ultra-thin battery-grade copper foil for use as the anode current
collector, and approximately 100,000 tonnes per year of cathode active materials.
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Note: LONIDY = London Metal Exchange Cash Official Price Nickel Source: Bloomberg


https://www.trafigura.com/press-releases/statement-re-legal-action/
https://www.bloomberg.com/news/articles/2023-02-11/trafigura-s-nickel-nemesis-was-already-notorious-in-metal-circles
https://www.bloomberg.com/news/articles/2023-02-10/ford-set-to-pick-michigan-for-battery-plant-with-chinese-partner
https://www.energy.gov/lpo/articles/lpo-offers-conditional-commitment-redwood-materials-produce-critical-electric-vehicle
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Metal prices

Price vs 200

Metal Price USD Weekly change Year-to-date A Price vs 52
(10 February) % change % week high
average

Gold 1859.7 2.5% 1048% oA
Silver 22715 -7.6% 105.4% B4.5%
Palladium 1553 -4 4% -12.5% T9.6% 51.5%
Platinum PE6 -3.9% -65.3% 101.7% B3.9%
Cobalt 349874 -2.3%
Copper 8905 -1.7%
Nickel 27710 -4 B%

Bloomberg codes: GOLDLNPM, SLVRLND, PLDMLNPM, PLTMLNPM, BYW1, LOCADY, LONIDY

Notes. All performance data to 10 February 2023. Past performance is not an indicator of future
performance and the value of an investment may fall as well as rise. Investors take on currency risk when
taking unhedged exposure to commodities.

The week ahead
13 February Germany: Jan CPI; Japan: Q4 GDP
14 February Eurozone: Q4 GDP estimate; UK: Unemployment rate; US: Jan CPI
China: 1Yr Medium Term Lending Facility Rate; Eurozone: Dec Industrial
15 February . . .
production; US: Jan Industrial production
16 February China: New home prices; US: Initial jobless claims, Jan PPI, Jan Housing starts
17 February China: Jan M2 Money supply; UK: Jan Retail sales

Further reading

Bloomberg Wind Turbine Giant Says It Has a Solution That Will Keep Blades Out of Landfills
IEA Electricity Market Report 2023

Nature A non-academic perspective on the future of lithium-based batteries
Reuters To tap U.S. government billions, Tesla must unlock EV chargers

Reuters Gigapresses - the giant die casts reshaping car manufacturing
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https://www.bloomberg.com/news/articles/2023-02-08/vestas-says-wind-turbine-recycling-solution-to-keep-blades-out-of-landfills
https://iea.blob.core.windows.net/assets/255e9cba-da84-4681-8c1f-458ca1a3d9ca/ElectricityMarketReport2023.pdf
https://www.nature.com/articles/s41467-023-35933-2
https://www.reuters.com/technology/tap-us-government-billions-tesla-must-unlock-ev-chargers-2023-02-10/
https://www.reuters.com/business/autos-transportation/gigapresses-giant-die-casts-reshaping-car-manufacturing-2023-02-10/
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Disclaimer
For professional clients and eligible counterparties only

NTree International Limited (“NTree”) is an appointed representative of Messels Ltd. which is authorised and
regulated by the Financial Conduct Authority. This document does not constitute an offer to buy or sell or a
solicitation of an offer to buy securities in any company.

NTree Deutschland GmbH, Germany, is a 100% subsidiary of NTree International Ltd. and acts as a tied
agent for the account and under the liability of AHP Capital Management GmbH, Frankfurt am Main,
Germany. As a tied agent of AHP NTree Deutschland GmbH is allowed to provide investment brokerage and
investment solicitation in regard to financial instruments in Germany and it is intended expand these activities
gradudally into other EU and EFTA member states. NTree International Ltd. does not provide financial
services in the European Union.

NTree manages and distributes the Elementum Metal Securities range of physically-backed metal Exchange
Traded Commodities (“ETC"” or “ETC Securities”). This document is prepared by NTree for Elementum Metal
Securities.

This document is not intended for distribution to any other country where such distribution or use would be
contrary to local law or regulation. Specifically, this document is not intended for general distribution in the
United States or Canada. Investing in financial markets involves a substantial degree of risk. Nothing

” W ”

described hereinis intended to imply that aninvestment is “safe”, “conservative”, “risk free” or “risk averse”.

This document is intended for information purposes only and does not consider the specific investment
objective, financial situation or particular needs of any potential investor and is intended only for those
investors who are capable of understanding the risk of loss of all or a substantial part of their monies.
Potential investors in the UK are reminded that they will not benefit from the UK investors compensation
scheme.

Nothing contained herein constitutes investment, legal, tax or other advice nor is to be relied upon in making
an investment or other decision. No recommendation is made positive or otherwise, regarding individual
securities or investments mentioned herein. Any summary list of risk factors does not purport to be a
complete enumeration or explanation of the risks involved in an investment in short and leveraged products.
Prospective clients must consult with their own legal, tax and financial advisers before deciding to invest.

This document contains the opinions of the author and such opinions are subject to change without notice.
The source of datais NTree unless otherwise stated. No guarantee is made to the accuracy of the information
provided which has been obtained from sources believed to be reliable. This document and the information
contained herein is intended only for the use of persons (or entities they represent) to whom it has been
provided.

This document is marketing material. Before investing an investor should read the Prospectus and KID
avadilable at https://www.elementummetals.com

Risk Factors

Investment in the ETC Securities will involve a significant degree of risk. Investors may lose the value of their
entire investment or part of it. Each prospective purchaser of, or investorin, ETC Securities should be familiar
with instruments having characteristics similar to the ETC Securities and should fully understand the terms of
the ETC Securities and the nature and extent of its exposure to risk of loss.

Performance and capital loss: Past performance is not a reliable indicator of future results. The value of an
investment may go down as well as up and can result in losses, up to and including a total loss of the amount
initially invested.

Generic risks: Investments in ETCs involve numerous risks including, but not limited to, metal market risks,
foreign exchange risks, interest rate risks, and liquidity risks.


https://www.elementummetals.com/

