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As China buys up copper, the Chilean Copper Commission lowers production outlook for this decade

Despite Covid lockdowns and depressed economic activity, China purchased significant amounts of copper
in 2022. The country's net imports of refined copper totalled 3.64 million tonnes (Mt) last year, the second
highest level after the record 4.67Mt in 2020. The year also saw record inflows of copper concentrate.
Andy Home in a piece for Reuters identifies two possible sources of demand: the expansion of renewable
power infrastructure and the State Reserve Board building stockpiles.

State-owned Codelco 2022 production figures highlighted the difficulties facing copper miners in Chile. It
announced production of an estimated 1.446Mt of copper compared to 1.618Mt in 2021, a reduction largely
attributable to operational issues. Separately, Reuters had sight of a Chilean Copper Commission (Cochilco)
report forecasting that copper production will grow at a slower rate this decade than previously expected,
see chart below. Output is projected to peak at around 7.14Mt in 2030, two years later than anticipated as
delays hit mining projects. A year ago, Cochilco was forecasting a peak of 7.62Mt in 2028.

In the battery space, LG Energy Solution is forecasting that 2023 global battery market demand will reach
890 GWh, a 33 percent increase on 2022’s 670GWh. Growth is expected to be strongest in North America,
with growth in the mid-to-high 60 percent range. European and Chinese markets are expected to expand by
around 45 percent and 25 percent respectively. The expected strong growth in the North America is leading
firms like Panasonic to see potential to build further EV battery plants there (Bloomberg).

Meanwhile, the clock is ticking to find a buyer for Britishvolt. If one is not found by the end of January, the site
will be sold independently of the intellectual property. The Financial Times reported that EY, the
administrator, has a shortlist to five potential buyers, with Australia’s Recharge Industries, as one of the
leading contenders. It has reportedly tabled an offer of about £30 million.
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https://www.reuters.com/markets/commodities/while-dr-copper-waits-china-china-buys-more-copper-2023-01-27/
https://www.carbonbrief.org/analysis-what-do-chinas-gigantic-wind-and-solar-bases-mean-for-its-climate-goals/
https://www.carbonbrief.org/analysis-what-do-chinas-gigantic-wind-and-solar-bases-mean-for-its-climate-goals/
https://www.reuters.com/article/idUSL1N34912O
https://www.reuters.com/markets/commodities/chile-mine-delays-slow-copper-growth-peak-seen-lower-later-regulator-2023-01-25/
https://news.lgensol.com/company-news/press-releases/1377/
https://www.bloomberg.com/news/articles/2023-01-27/panasonic-sees-potential-for-another-ev-battery-plant-in-us
https://www.ft.com/content/99b9551f-9ae6-43ab-9a94-58651e8c4c76
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Metal prices
Metal Price USD Weekly change Year-to-date ::;er::\i:g Price vs 52
(27 January) % change % week high
average
Gold 1923.05 -0.1% 6.0% 1083% L 9%4sh
Silver 23.725 -0.6% -0.9% N3.0% 90.6%
Palladium w2 [ 75 82.9% 54.5%
Platinum 1010 -1.4% -2.0% 106.6% 87.7%
Cobalt 38853.9 -0.5%
Copper 9345.5 1.2%
Nickel 29065 63.5%

Bloomberg codes: GOLDLNPM, SLVRLND, PLDMLNPM, PLTMLNPM, BYW1, LOCADY, LONIDY

Notes.

All performance data to 27 January 2023. Past performance is not an indicator of future

performance and the value of an investment may fall as well as rise. Investors take on currency risk when
taking unhedged exposure to commodities.

The week ahead
30 January Germany: Q4 GDP Flash
31 January Eurozone: Q4 Flash; France, Germany: Jan CPI; US: Consumer Confidence
1February US: Fed Funds Rate; China, Eurozone, Japan, UK, US: Manufacturing PMls
2 February Eurozone, UK: Rate decisions; US: Factory Orders, Initial Jobless Claims
3 February China, France, Germany, Japan, UK, US: Services PMIs; US: Non Farm Payrolls

Further reading
Bloomberg

Bloomberg
pv magazine
Reuters
Reuters

China Mulls Protecting Solar Tech Dominance With Export Ban
A $3.6 Billion EV Charging Boost Is Still a Missed Opportunity

The fastest energy change in history

EU urges European banks to step up funding for critical minerals

Geely plans to turn maker of London black cabs into EV powerhouse
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https://www.bloomberg.com/news/articles/2023-01-26/china-mulls-protecting-solar-tech-dominance-with-export-ban
https://www.bloomberg.com/news/articles/2023-01-24/a-3-6-billion-ev-charging-boost-is-still-a-missed-opportunity
https://www.pv-magazine.com/2023/01/25/the-fastest-energy-change-in-history/
https://www.reuters.com/business/sustainable-business/eu-urges-european-banks-step-up-funding-critical-minerals-2023-01-25/
https://www.reuters.com/business/autos-transportation/geely-plans-turn-maker-london-black-cabs-into-ev-powerhouse-2023-01-23/
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Disclaimer
For professional clients and eligible counterparties only

NTree International Limited (“NTree”) is an appointed representative of Messels Ltd. which is authorised and
regulated by the Financial Conduct Authority. This document does not constitute an offer to buy or sell or a
solicitation of an offer to buy securities in any company.

NTree Deutschland GmbH, Germany, is a 100% subsidiary of NTree International Ltd. and acts as a tied
agent for the account and under the liability of AHP Capital Management GmbH, Frankfurt am Main,
Germany. As a tied agent of AHP NTree Deutschland GmbH is allowed to provide investment brokerage and
investment solicitation in regard to financial instruments in Germany and it is intended expand these activities
gradudally into other EU and EFTA member states. NTree International Ltd. does not provide financial
services in the European Union.

NTree manages and distributes the Elementum Metal Securities range of physically-backed metal Exchange
Traded Commodities (“ETC"” or “ETC Securities”). This document is prepared by NTree for Elementum Metal
Securities.

This document is not intended for distribution to any other country where such distribution or use would be
contrary to local law or regulation. Specifically, this document is not intended for general distribution in the
United States or Canada. Investing in financial markets involves a substantial degree of risk. Nothing

” W ”

described hereinis intended to imply that aninvestment is “safe”, “conservative”, “risk free” or “risk averse”.

This document is intended for information purposes only and does not consider the specific investment
objective, financial situation or particular needs of any potential investor and is intended only for those
investors who are capable of understanding the risk of loss of all or a substantial part of their monies.
Potential investors in the UK are reminded that they will not benefit from the UK investors compensation
scheme.

Nothing contained herein constitutes investment, legal, tax or other advice nor is to be relied upon in making
an investment or other decision. No recommendation is made positive or otherwise, regarding individual
securities or investments mentioned herein. Any summary list of risk factors does not purport to be a
complete enumeration or explanation of the risks involved in an investment in short and leveraged products.
Prospective clients must consult with their own legal, tax and financial advisers before deciding to invest.

This document contains the opinions of the author and such opinions are subject to change without notice.
The source of datais NTree unless otherwise stated. No guarantee is made to the accuracy of the information
provided which has been obtained from sources believed to be reliable. This document and the information
contained herein is intended only for the use of persons (or entities they represent) to whom it has been
provided.

This document is marketing material. Before investing an investor should read the Prospectus and KID
avadilable at https://www.elementummetals.com

Risk Factors

Investment in the ETC Securities will involve a significant degree of risk. Investors may lose the value of their
entire investment or part of it. Each prospective purchaser of, or investorin, ETC Securities should be familiar
with instruments having characteristics similar to the ETC Securities and should fully understand the terms of
the ETC Securities and the nature and extent of its exposure to risk of loss.

Performance and capital loss: Past performance is not a reliable indicator of future results. The value of an
investment may go down as well as up and can result in losses, up to and including a total loss of the amount
initially invested.

Generic risks: Investments in ETCs involve numerous risks including, but not limited to, metal market risks,
foreign exchange risks, interest rate risks, and liquidity risks.


https://www.elementummetals.com/

