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Copper annual benchmark smelting fees hit six-year high

The dynamics of the copper market have been in focus over the past couple of weeks. While producers
and analysts are expecting the market to be in surplus over the next three years, there are signs that
copper smelters may struggle to keep up with anticipated growth in mine production. This is reflected in
the $88 per tonne 2023 treatment and refining charge agreed between Freeport-McMoRan and the
Chinese smelters during Asia Copper Week, a rise of 35% on the 2022 level. Current expectations are
three major new smelters outside China to come online in 2024 in the DRC, India and Indonesia.

Despite major new mining projects coming on stream, the Chief Executive of Chile’s state copper
company, Codelco, made comments at the Asia Copper Week conference suggesting that the copper
market may be in deficit of as much as eight million tonnes by 2032 with the gap between supply and
demand starting to emerge in 2026.

To deliver 31 million tonnes of the red metal in 2032 would require eight new mines the size of Escondida.
It's hard to see this happening given the time to approve and develop greenfield projects. However, a
solution may be at hand, Bloomberg reported that BHP is negotiating a trial plant at Escondida with Jetti
Resources, a start up that has developed a catalyst to unlock copper from a common type of sulphide
ore, which has up to now been too costly and complicated to extract.

With governments focused on access to critical minerals, the UK and South Africa announced on 23
November cooperation “to support investment into exploration, production and beneficiation activities,
securing and expanding access to minerals that are key for clean industrial and economic development
and the global clean energy transition” and “to collaborate on clean energies and technologies”.

LME spot copper (YTD to 25/11/2022)
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https://www.bloomberg.com/news/articles/2022-11-25/copper-mining-grows-at-last-but-now-smelters-can-t-keep-up
https://www.bloomberg.com/news/articles/2022-11-25/copper-mining-grows-at-last-but-now-smelters-can-t-keep-up
https://www.mining.com/codelco-sees-copper-deficit-at-8-million-tonnes-by-2032/
https://www.bloomberg.com/news/articles/2022-11-27/this-startup-may-have-the-key-to-unlock-millions-of-tons-of-copper
https://www.jettiresources.com/
https://www.jettiresources.com/
https://www.gov.uk/government/publications/uk-south-africa-joint-statement-on-partnering-on-minerals-for-future-clean-energy-technologies/uk-and-south-africa-working-in-partnership-on-minerals-for-future-clean-energy-technologies
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Metal prices
Metal Price USD Weekly change Year-to-date ::;e"‘::‘i:g Price vs 52
(25 November) % change % week high
average
Gold 1751.85 0.0% -3.0% 97.4% L 859%
Silver 21.335 1.1% -7.6% 99.9% 81.5%
Palladium 1812 [ -8.2% 84.7% 60.1%
Platinum 979 -0.7% 2.1% 85.1%
Cobalt 486717.1 -0.8%
Copper 8070 0.3% -16.7% 92.8% 75.2%
Nickel 25600 NS0 RE 97.1% 55.9%

Bloomberg codes: GOLDLNPM, SLVRLND, PLDMLNPM, PLTMLNPM, BYW1, LOCADY, LONIDY
Notes. All performance data to 25 November 2022. Past performance is not an indicator of
future performance and the value of an investment may fall as well as rise. Investors take on
currency risk when taking unhedged exposure to commodities.

The week ahead

28 November

ECB President Lagarde at the Committee on Economic and Monetary Affairs

29 November

South Korea: industrial output; Taiwan: Q3 GDP

30 November

Eurozone: CPI; India: Q3 GDP

1December

China / Eurozone / US / US: manufacturing PMiIs; US: core PCE

2 December

US: Non Farm Payrolls

Further reading
Bloomberg

Bloomberg
Mining.com
Reuters

SNE Research
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China Calls on Banks to Stablize Lending to Property Sector

BMW Doubles Investment to $2.1 Billion in Hungary EV Plant

Metal Research Major Exchanges Total Copper Inventories (MT)

UK, South Africa seeker deeper cooperation on critical minerals

Ecuador indigenous community rejects mining on their land after court ruling
LG Energy Solution Remained Top in Non-Chinese Global EV Battery Usage
from Jan to September 2022
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https://www.bloomberg.com/news/articles/2022-11-21/china-s-pboc-urges-banks-to-maintain-stable-property-financing
https://www.bloomberg.com/news/articles/2022-11-25/bmw-doubles-investment-to-2-1-billion-in-hungary-ev-plant
https://www.mining.com/uk-south-africa-seek-deeper-cooperation-on-critical-minerals/
https://www.reuters.com/world/americas/ecuador-indigenous-community-rejects-mining-their-land-after-court-ruling-2022-11-18/
https://www.sneresearch.com/en/insight/release_view/57/page/0?s_cat=|&s_keyword=#ac_id
https://www.sneresearch.com/en/insight/release_view/57/page/0?s_cat=|&s_keyword=#ac_id
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Disclaimer
For professional clients and eligible counterparties only

NTree International Limited (“NTree”) is an appointed representative of Messels Ltd. which is authorised and
regulated by the Financial Conduct Authority. This document does not constitute an offer to buy or sell or a
solicitation of an offer to buy securities in any company.

NTree Deutschland GmbH, Ménchengladbach, Germany, is a 100% subsidiary of NTree International Ltd.
and acts as a tied agent for the account and under the liability of AHP Capital Management GmbH, Frankfurt
am Main, Germany. As a tied agent of AHP NTree Deutschland GmbH is allowed to provide investment
brokerage and investment solicitation in regard to financial instruments in Germany and it is intended
expand these activities gradually into other EU and EFTA member states. NTree International Ltd. does not
provide financial services in the European Union.

NTree manages and distributes the Elementum Metal Securities range of physically-backed metal Exchange
Traded Commodities (“ETC"” or “ETC Securities”). This document is prepared by NTree for Elementum Metal
Securities.

This document is not intended for distribution to any other country where such distribution or use would be
contrary to local law or regulation. Specifically, this document is not intended for general distribution in the
United States or Canada. Investing in financial markets involves a substantial degree of risk. Nothing

” W ”

described herein isintended to imply that aninvestment is “safe”, “conservative”, “risk free” or “risk averse”.

This document is intended for information purposes only and does not consider the specific investment
objective, financial situation or particular needs of any potential investor and is intended only for those
investors who are capable of understanding the risk of loss of all or a substantial part of their monies.
Potential investors in the UK are reminded that they will not benefit from the UK investors compensation
scheme.

Nothing contained herein constitutes investment, legal, tax or other advice nor is to be relied upon in making
an investment or other decision. No recommendation is made positive or otherwise, regarding individual
securities or investments mentioned herein. Any summary list of risk factors does not purport to be a
complete enumeration or explanation of the risks involved in an investment in short and leveraged products.
Prospective clients must consult with their own legal, tax and financial advisers before deciding to invest.

This document contains the opinions of the author and such opinions are subject to change without notice.
The source of datais NTree unless otherwise stated. No guarantee is made to the accuracy of the information
provided which has been obtained from sources believed to be reliable. This document and the information
contained herein is intended only for the use of persons (or entities they represent) to whom it has been
provided.

This document is marketing material. Before investing an investor should read the Prospectus and KID
avadilable at https://www.elementummetals.com

Risk Factors

Investment in the ETC Securities will involve a significant degree of risk. Investors may lose the value of their
entireinvestment or part of it. Each prospective purchaser of, or investor in, ETC Securities should be familiar
with instruments having characteristics similar to the ETC Securities and should fully understand the terms of
the ETC Securities and the nature and extent of its exposure to risk of loss.

Performance and capital loss: Past performance is not a reliable indicator of future results. The value of an
investment may go down as well as up and can result in losses, up to and including a total loss of the amount
initially invested.

Generic risks: Investments in ETCs involve numerous risks including, but not limited to, metal market risks,
foreign exchange risks, interest rate risks, and liquidity risks.


https://www.elementummetals.com/

