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LME Week – Talk of the Town 
As Andy Home highlighted in his Reuters article, the fate of Russian metal was the topic on many 
participants’ lips during LME Week. There is no consensus. While some consumers are reportedly shunning 
Russian metal and would be happy to see it excluded from the LME, others are not. European consumer 
groups, for example, have “requested the urgent intervention of the European Commission and of EU 
Member States against threats of bans, high tariffs or sanctions on Russian aluminium which represent an 
imminent and vital threat to the European aluminium industry.” 

While we await the outcome of the LME consultation on Russian metal, Bloomberg reported that more than 
half of LME copper stocks, much of Russian origin, had been ordered out for delivery in the last three weeks 
by traders planning to deliver it to Chinese buyers.  In the context, it is hard to see how a ban on Russian 
metals will help address dwindling LME inventory levels. 

The climate change-related challenges facing copper miners were highlighted by Anglo American in its Q3 
2022 production report. Severe drought conditions are impacting production and “the outlook remains 
very dry and these conditions place pressure on water availability in 2023. In the short term, various 
management initiatives to improve water efficiency and secure alternative sources of water continue to 
partly mitigate the impact on production.” In a similar vein, Teck Resources reported an increase in the 
expected cost of its Quebrada Blanca phase 2 copper project in Chile of at least $500m, citing cost 
pressures relating to weather and subsurface conditions are one of the main reasons for the estimate hike. 

The Canadian government announced on 28 October that it was strengthening its guidelines to protect 
critical mineral sectors from foreign stated-owned enterprises with a view to building “strategic resilience 
in the North American critical minerals supply chain with like-minded partners at home, within North 
America, and around the world.”  

Why diversification matters – the case of Copper and Freeport-McMoRan in 2022 (YTD to 28/10/2022) 

 
Note: LOCADY = London Metal Exchange Cash Official Price Copper                                         Source: Bloomberg 
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https://www.reuters.com/markets/commodities/metal-markets-brace-downturn-different-kind-andy-home-2022-10-27/
https://face-aluminium.com/speeches/press-release-calls-for-bans-of-russian-metal-poses-risks-of-destruction-in-the-european-aluminium-industry/
https://face-aluminium.com/speeches/press-release-calls-for-bans-of-russian-metal-poses-risks-of-destruction-in-the-european-aluminium-industry/
https://www.bloomberg.com/news/articles/2022-10-29/china-shows-the-lme-there-are-still-buyers-for-russian-metal
https://www.angloamerican.com/~/media/Files/A/Anglo-American-Group/PLC/media/press-release/releases/2022pr/q3-2022-production-report.pdf
https://www.angloamerican.com/~/media/Files/A/Anglo-American-Group/PLC/media/press-release/releases/2022pr/q3-2022-production-report.pdf
https://s24.q4cdn.com/821689673/files/doc_financials/2022/q3/NR-22-18-Q3-2022-Financial-and-Operating-Results-FINAL.pdf
https://www.canada.ca/en/innovation-science-economic-development/news/2022/10/canada-strengthens-guidelines-to-protect-critical-minerals-sectors-from-foreign-state-owned-enterprises.html
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Metal prices 

 
Bloomberg codes: GOLDLNPM, SLVRLND, PLDMLNPM, PLTMLNPM, BYW1, LOCADY, LONIDY 
Notes.  All performance data to 28 October 2022.  Past performance is not an indicator of 
future performance and the value of an investment may fall as well as rise.  Investors take on 
currency risk when taking unhedged exposure to commodities. 

The week ahead 

31 October Australia: rate decision; Eurozone: CPI 

1 November China (Caixin)/Japan/UK/US: manufacturing PMIs 

2 November US: FOMC rate decision  

3 November Norway / UK: rate decisions 

4 November Eurozone: composite PMI; US: nonfarm payrolls 

Further reading 
Bloomberg Tariffs Threaten to Undermine Global Shift to Green Energy 
Bloomberg France and Germany are Hatching a Plan to Protect Europe's E-Vehicle Makers 
IEA World Energy Outlook 2022 
Mining.com The world’s top 10 most valuable mines 
World Bank Commodity Markets Outlook, October 2022 

Metal Research Major Exchanges Total Copper Inventories (MT) 

Data: as at 28 October 2022 Source: Bloomberg   

Metal
Price USD 

(28 October)
Weekly change 

%
Year-to-date 

change %

Price vs 200 
day moving 

average

Price vs 52 
week high

Gold 1649.3 0.4% -8.7% 90.7% 80.9%
Silver 18.765 2.1% -18.7% 86.9% 71.7%
Palladium 2086 4.4% 5.7% 95.9% 69.2%
Platinum 911 0.7% -5.0% 95.8% 79.1%
Cobalt 56406.8 0.4% -21.9% 78.1% 64.4%
Copper 7688 1.9% -20.7% 85.5% 71.6%
Nickel 22255 3.3% 6.4% 84.8% 48.6%

https://www.bloomberg.com/news/articles/2022-10-26/tariffs-threaten-to-undermine-global-shift-to-clean-energy
https://www.bloomberg.com/news/articles/2022-10-27/french-german-leaders-are-working-on-laws-to-shield-europe-s-e-car-makers
https://www.iea.org/reports/world-energy-outlook-2022
https://www.mining.com/ranked-the-worlds-top-10-most-valuable-mines/
https://openknowledge.worldbank.org/bitstream/handle/10986/38160/CMO-October-2022.pdf
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Disclaimer 
For professional clients and eligible counterparties only 

NTree International Limited (“NTree”) is an appointed representative of Messels Ltd. which is authorised and 
regulated by the Financial Conduct Authority. This document does not constitute an offer to buy or sell or a 
solicitation of an offer to buy securities in any company.  

NTree Deutschland GmbH, Mönchengladbach, Germany, is a 100% subsidiary of NTree International Ltd. 
and acts as a tied agent for the account and under the liability of AHP Capital Management GmbH, Frankfurt 
am Main, Germany. As a tied agent of AHP NTree Deutschland GmbH is allowed to provide investment 
brokerage and investment solicitation in regard to financial instruments in Germany and it is intended 
expand these activities gradually into other EU and EFTA member states. NTree International Ltd. does not 
provide financial services in the European Union. 

NTree manages and distributes the Elementum Metal Securities range of physically-backed metal Exchange 
Traded Commodities (“ETC” or “ETC Securities”). This document is prepared by NTree for Elementum Metal 
Securities. 

This document is not intended for distribution to any other country where such distribution or use would be 
contrary to local law or regulation. Specifically, this document is not intended for general distribution in the 
United States or Canada. Investing in financial markets involves a substantial degree of risk. Nothing 
described herein is intended to imply that an investment is “safe”, “conservative”, “risk free” or “risk averse”.  

This document is intended for information purposes only and does not consider the specific investment 
objective, financial situation or particular needs of any potential investor and is intended only for those 
investors who are capable of understanding the risk of loss of all or a substantial part of their monies. 
Potential investors in the UK are reminded that they will not benefit from the UK investors compensation 
scheme.  

Nothing contained herein constitutes investment, legal, tax or other advice nor is to be relied upon in making 
an investment or other decision. No recommendation is made positive or otherwise, regarding individual 
securities or investments mentioned herein. Any summary list of risk factors does not purport to be a 
complete enumeration or explanation of the risks involved in an investment in short and leveraged products. 
Prospective clients must consult with their own legal, tax and financial advisers before deciding to invest. 

This document contains the opinions of the author and such opinions are subject to change without notice. 
The source of data is NTree unless otherwise stated. No guarantee is made to the accuracy of the information 
provided which has been obtained from sources believed to be reliable. This document and the information 
contained herein is intended only for the use of persons (or entities they represent) to whom it has been 
provided. 

This document is marketing material. Before investing an investor should read the Prospectus and KID 
available at https://www.elementummetals.com  

Risk Factors 
Investment in the ETC Securities will involve a significant degree of risk. Investors may lose the value of their 
entire investment or part of it. Each prospective purchaser of, or investor in, ETC Securities should be familiar 
with instruments having characteristics similar to the ETC Securities and should fully understand the terms of 
the ETC Securities and the nature and extent of its exposure to risk of loss.  

Performance and capital loss: Past performance is not a reliable indicator of future results. The value of an 
investment may go down as well as up and can result in losses, up to and including a total loss of the amount 
initially invested. 

Generic risks: Investments in ETCs involve numerous risks including, but not limited to, metal market risks, 
foreign exchange risks, interest rate risks, and liquidity risks. 

 

https://www.elementummetals.com/

