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Record European copper premia 
European consumers of copper are paying record premia for 2023 deliveries.  Aurubis, the German refiner, 
is charging $228 per tonne above the LME cash price, 85% above the 2022 premium; Codelco, the Chilean 
state-owned miner, is asking charge a premium of $235 while Montanwerke Brixlegg, the Austrian recycler, 
is charging €295 premium for low carbon copper. 

At a time when the global economy is slowing, the IMF has just downgraded its 2023 growth forecast to 
2.7%, the premium comes because buyers are reportedly turning away from Russian metal, which, in 2021, 
accounted for over 36% of European imports.  For more, see Andy Home’s column on Reuters and the LME 
Discussion Paper on Russian Metal.  The latter solicits market participants’ views on three options: maintain 
the current position; introduce thresholds; suspend the warranting of Russian metal. 

Highlighting the trend for companies to secure future supplies of key materials, GM has made a strategic 
investment in Queensland Pacific Metals to a secure, cost-competitive and long-term supply of nickel and 
cobalt.  The investment will go towards the proposed Townsville Energy Chemicals Hub (TECH) Project in 
Northern Australia, which use a new and proprietary process to process nickel laterite ore that helps reduce 
waste with no requirement for a tailings dam. 

Honda announced major investments of $4,2 billion in Ohio to create an electric vehicle (EV) hub.  It’s a 
good time to be an EV manufacturer in the US.  States are engaging in bidding wars to attract investment, 
Bloomberg reporting that Tennessee is paying about $414,000 for each direct job at the Ford hub where 
the electric F-150 SUV will be built.  There are concerns that these deals may not be good for the tax payer. 

Why diversification matters – the case of Copper and Antofagasta in 2022 (YTD to 14/10/2022) 

 
Note: LOCADY = London Metal Exchange Cash Official Price Copper                                         Source: Bloomberg 
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https://www.imf.org/en/Publications/WEO/Issues/2022/10/11/world-economic-outlook-october-2022
https://www.reuters.com/markets/commodities/record-european-copper-premiums-buyers-shut-out-russia-2022-10-14/
https://www.lme.com/-/media/Files/News/Notices/2022/10/GENERAL-UPDATES-BRANDS-22-240-LME-DISCUSSION-PAPER-ON-RUSSIAN-METAL.pdf
https://www.lme.com/-/media/Files/News/Notices/2022/10/GENERAL-UPDATES-BRANDS-22-240-LME-DISCUSSION-PAPER-ON-RUSSIAN-METAL.pdf
https://investor.gm.com/news-releases/news-release-details/gm-enters-collaboration-agreement-queensland-pacific-metals
https://investor.gm.com/news-releases/news-release-details/gm-enters-collaboration-agreement-queensland-pacific-metals
https://d.docs.live.net/5e454adcc08018db/Documents/NEIL%20OLD%20PC
https://www.bnnbloomberg.ca/there-s-a-billion-dollar-bidding-war-for-ev-plants-across-the-us-1.1832076
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Metal prices 

Metal Price USD 
(14 October) 

Weekly 
change % 

Year-to-date 
change % 

Price vs 200 
day moving 

average 

Price vs 52 
week high 

Gold 1649 -2.8% -8.7% 90.8% 80.9% 
Silver 18.77 -9.0% -17.5% 86.0% 71.7% 

Palladium 2086 -7.5% 8.3% 95.9% 69.2% 

Platinum 911 -2.0% -7.2% 95.4% 79.1% 

Cobalt 56407 -0.4% -24.6% 78.1% 64.4% 
Copper 7688 1.5% -22.7% 85.5% 71.6% 

Nickel 21910 -2.0% -1.3% 83.4% 47.8% 

Bloomberg codes: GOLDLNPM, SLVRLND, PLDMLNPM, PLTMLNPM, BYW1, LOCADY, LONIDY 
Notes.  All performance data to 14 October 2022.  Past performance is not an indicator of 
future performance and the value of an investment may fall as well as rise.  Investors take on 
currency risk when taking unhedged exposure to commodities. 

The week ahead 

17 October China: day two of week long 20th Party Congress; Indonesia: Sept export growth 

18 October China: Q3 GDP, Sept industrial output 

19 October Eurozone, UK: CPI; US: housing starts 

20 October Eurozone: current account; Taiwan: export orders; US: intial jobless claims 

21 October Eurozone: consumer confidence flash; Japan: CPI; UK: retail sales 

Further reading 
Bloomberg First US Cobalt Mining Operation to Begin After More Than 30-Year Hiatus 
Bloomberg Germany looks to Mongolia in Push for Critical Raw Materials  
Mining.com Vale opens first phase of $684 million copper complex expanision in Canada  
Reuters How do you accelerate energy transition when current crisis slams brakes 
Reuters Chile’s copper miners seek transport alternatives due to crime wave 

Metal Research Major Exchanges Total Copper Inventories (MT) 

Data: as at 14 October 2022 Source: Bloomberg   

https://www.bloomberg.com/news/articles/2022-10-06/electric-car-battery-boom-sparks-first-us-cobalt-mine-in-more-than-30-years
https://www.bloomberg.com/news/articles/2022-10-14/germany-looks-to-mongolia-in-push-for-critical-raw-materials
https://www.mining.com/vale-opens-first-phase-of-c945m-copper-complex-expansion-in-canada/
https://www.reuters.com/markets/commodities/how-do-you-accelerate-energy-transition-when-current-crisis-slams-brakes-russell-2022-10-12/
https://www.reuters.com/world/americas/chiles-copper-miners-seek-transport-alternatives-due-crime-wave-2022-10-11/


 

 17 October 2022 

 

3 
 

Disclaimer 
For professional clients and eligible counterparties only 

NTree International Limited (“NTree”) is an appointed representative of Messels Ltd. which is authorised and 
regulated by the Financial Conduct Authority. This document does not constitute an offer to buy or sell or a 
solicitation of an offer to buy securities in any company.  

NTree Deutschland GmbH, Mönchengladbach, Germany, is a 100% subsidiary of NTree International Ltd. 
and acts as a tied agent for the account and under the liability of AHP Capital Management GmbH, Frankfurt 
am Main, Germany. As a tied agent of AHP NTree Deutschland GmbH is allowed to provide investment 
brokerage and investment solicitation in regard to financial instruments in Germany and it is intended 
expand these activities gradually into other EU and EFTA member states. NTree International Ltd. does not 
provide financial services in the European Union. 

NTree manages and distributes the Elementum Metal Securities range of physically-backed metal Exchange 
Traded Commodities (“ETC” or “ETC Securities”). This document is prepared by NTree for Elementum Metal 
Securities. 

This document is not intended for distribution to any other country where such distribution or use would be 
contrary to local law or regulation. Specifically, this document is not intended for general distribution in the 
United States or Canada. Investing in financial markets involves a substantial degree of risk. Nothing 
described herein is intended to imply that an investment is “safe”, “conservative”, “risk free” or “risk averse”.  

This document is intended for information purposes only and does not consider the specific investment 
objective, financial situation or particular needs of any potential investor and is intended only for those 
investors who are capable of understanding the risk of loss of all or a substantial part of their monies. 
Potential investors in the UK are reminded that they will not benefit from the UK investors compensation 
scheme.  

Nothing contained herein constitutes investment, legal, tax or other advice nor is to be relied upon in making 
an investment or other decision. No recommendation is made positive or otherwise, regarding individual 
securities or investments mentioned herein. Any summary list of risk factors does not purport to be a 
complete enumeration or explanation of the risks involved in an investment in short and leveraged products. 
Prospective clients must consult with their own legal, tax and financial advisers before deciding to invest. 

This document contains the opinions of the author and such opinions are subject to change without notice. 
The source of data is NTree unless otherwise stated. No guarantee is made to the accuracy of the information 
provided which has been obtained from sources believed to be reliable. This document and the information 
contained herein is intended only for the use of persons (or entities they represent) to whom it has been 
provided. 

This document is marketing material. Before investing an investor should read the Prospectus and KID 
available at https://www.elementummetals.com  

Risk Factors 
Investment in the ETC Securities will involve a significant degree of risk. Investors may lose the value of their 
entire investment or part of it. Each prospective purchaser of, or investor in, ETC Securities should be familiar 
with instruments having characteristics similar to the ETC Securities and should fully understand the terms of 
the ETC Securities and the nature and extent of its exposure to risk of loss.  

Performance and capital loss: Past performance is not a reliable indicator of future results. The value of an 
investment may go down as well as up and can result in losses, up to and including a total loss of the amount 
initially invested. 

Generic risks: Investments in ETCs involve numerous risks including, but not limited to, metal market risks, 
foreign exchange risks, interest rate risks, and liquidity risks. 

 

https://www.elementummetals.com/

